
Palm Springs City Hall 
Large Conference Room 

3200 E. Tahquitz Canyon Way 
Palm Springs, CA 92262

January 17, 2013,  
4:00 p.m., Regular Meeting  

MEASURE J OVERSIGHT COMMISSION 
CITY OF PALM SPRINGS, CALIFORNIA 

www.palmspringsca.gov 
 
 

REGULAR MEETING AGENDA 
 

           
 

COMMISSIONERS 

 
Staff representatives: Geoffrey S. Kiehl, Director of Finance and Treasurer 
   Cindy Cairns, Administrative Assistant/Commission Secretary 
 
City of Palm Springs Vision Statement: Palm Springs aspires to be a unique world-class desert community, 
where residents and visitors enjoy our high quality of life and a relaxing experience. We desire to balance our 
cultural and historical resources with responsible, sustainable economic growth and enhance our natural desert 
beauty. We are committed to providing responsive, friendly, and efficient customer service in an environment 
that fosters unity among all our citizens.  

 
Please silence all cell phones, pagers and/or other electronic devices for the duration of the meeting. 

 
CALL TO ORDER: 
 
ROLL CALL: 
 
PLEDGE OF ALLEGIANCE: 
 
ACCEPTANCE OF THE AGENDA:  The Measure J Oversight Commission will discuss the 
order of the agenda and may amend the order, add items, and may remove items from the 
agenda for discussion. 
 
PUBLIC COMMENT:  This time has been set aside for members of the public to address the 
Measure J Oversight Commission on agenda items, and items of general interest within the 
subject matter jurisdiction of the Commission. Although the Measure J Oversight Commission 
values your comments, pursuant to the Brown Act, it generally cannot take any action on 
items not listed on the posted Agenda. Three (3) minutes are assigned for each speaker.  
 
APPROVAL OF MINUTES:  December 20, 2012, Regular Meeting, and January 10, 2013, 
Special Meeting.  
 

Kristin Bloomer  Kevin Towner, Vice-Chair 
Leo Cohen David Vogel 
Aftab Dada  John Williams  

Christine Hammond Elizabeth Glass* 
Mark Marshall Curt Watts* 

Robert Moon, Chair *Alternates 
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1. CITY MANAGER’S REPORT:  
 RECOMMENDATION:  Receive report from staff. 
 
 
2.  PUBLIC WORKS & ENGINEERING DIRECTOR’S REPORT: 
 RECOMMENDATION:  Receive report from staff. 
 
 
3. UNFINISHED BUSINESS: 
 

3.A. UPDATED REPORT FROM THE MEASURE J OVERSIGHT COMMISSION 
AD HOC COMMITTEE ON APPLICATIONS, METRICS, COMMUNITY 
DEVELOPMENT:  
RECOMMENDATION:  Receive and file. 
 

3.B. UPDATED REPORT FROM THE MEASURE J OVERSIGHT COMMISSION 
 AD HOC COMMITTEE ON GOALS, PROCESS, TIMELINE, BUDGET: 

RECOMMENDATION:  Receive and file. 
 

3.C. UPDATED REPORT FROM THE MEASURE J OVERSIGHT COMMISSION 
 AD HOC COMMITTEE ON PUBLIC WORKS, CAPITAL IMPROVEMENT: 

RECOMMENDATION:  Receive and file. 
 

3.D. UPDATED REPORT FROM THE MEASURE J OVERSIGHT COMMISSION 
 AD HOC COMMITTEE ON COMMUNICATIONS: 
 RECOMMENDATION:  Receive and file. 

 
 
4. REPORTS AND INFORMATION ITEMS:  
 

4.A. FINANCE DIRECTOR’S REPORT: 
 RECOMMENDATION:  Receive report from staff. 

 
 
PUBLIC COMMENT: 
 
STAFF MEMBER COMMENTS: 
 
COMMISSION MEMBER ITEMS AND REQUESTS: 
 
ADJOURNMENT:   The Measure J Oversight Commission of the City of Palm Springs will 
adjourn to the next regular meeting at 4:00 p.m., Thursday, February 21, 2013, Palm Springs 
City Hall, 3200 E. Tahquitz Canyon Way.  
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PUBLIC NOTICES 
 
 
The City of Palm Springs Large Conference Room is handicapped accessible.  It is the intention of the City of Palm Springs 
to comply with the Americans with Disabilities Act (ADA) in all respects.  If, as an attendee or a participant at this meeting, or 
in meetings on a regular basis, you will need special assistance beyond what is normally provided, the City will attempt to 
accommodate you in every reasonable manner. Please contact the Department of Finance and Treasury, (760) 323-8229, at 
least 72 hours prior to the meeting to inform us of your particular needs and to determine if accommodation is feasible. 
 
 

 
Pursuant to G.C. Section 54957.5(b)(2) the designated office for inspection of records in connection with the meeting is the 
Department of Finance and Treasury, City Hall, 3200 E. Tahquitz Canyon Way.  Complete Agenda Packets are available for 
public inspection at City Hall, Department of Finance and Treasury. Agenda and staff reports are available on the City’s 
website www.palmspringsca.gov.  If you would like additional information on any item appearing on this agenda, please 
contact the Department of Finance and Treasury at (760) 323-8229. 
 
 
Any person who wishes to speak regarding an item on the agenda or on a subject within the Measure J Oversight 
Commission’s jurisdiction during the “Public Comments” portion of the agenda must file a “Speaker Card” with the 
Commission Secretary BEFORE that portion of the agenda is called.  Although the Measure J Oversight Commission values 
your comments, pursuant to the Brown Act, it generally cannot take any action on items not listed on the posted agenda. 
 

AFFIDAVIT OF POSTING AND NOTICE 
 

I, GEOFFREY S. KIEHL, Director of Finance and Treasurer of the City of Palm Springs, California, posted at Palm Springs 
City Hall, 3200 E. Tahquitz Canyon Way, before 4:00 p.m., Monday, January 14, 2013, and posted on the City’s website as 
required by established policies and procedures.   
 

 
____________________________________________ 
GEOFFREY S. KIEHL 
Director of Finance and Treasurer, City of Palm Springs 
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MEETING MINUTES 
THURSDAY, DECEMBER 20, 2012, 4:00 p.m. 

CITY HALL LARGE CONFERENCE ROOM 
 
 
CALL TO ORDER:  Chairman Moon called the December 20, 2012 meeting of the Measure J 
Oversight Commission of the City of Palm Springs to order at 4:00 p.m. 
 
ROLL CALL: 
PRESENT: Commissioners Bloomer, Cohen, Hammond, Marshall, Vogel, Williams, 

Watts, Vice-Chairman Towner, and Chairman Moon. 
ABSENT: Commissioners Dada and Glass.  
ALSO PRESENT: Secretary Cairns, Director of Finance Kiehl. 

 
PLEDGE OF ALLEGIANCE:  Vice-Chairman Towner led the Pledge. 
 
ACCEPTANCE OF THE AGENDA:  Item 1., City Manager’s Report, was removed from the 
agenda. A brief report from the ad hoc committee on Gateway Signs was added to the 
Unfinished Business Items.  
 
ACTION:  Accept the Agenda as amended. Motion Commissioner Cohen, seconded by 
Commissioner Hammond and unanimously carried, noting the absences of 
Commissioners Dada and Glass.  
 
APPROVAL OF MEETING MINUTES:  Approval of November 15, 2012 Regular Meeting 
Minutes. Motion Commissioner Watts, seconded by Commissioner Marshall and 
unanimously carried, noting the absences of Commissioners Dada and Glass. Approval 
of December 13, 2012 Special Meeting Minutes. Motion Commissioner Hammond, 
seconded by Commissioner Williams and unanimously carried, noting the abstention 
of Commissioner Cohen and the absences of Commissioners Dada and Glass.  
 
PUBLIC COMMENT:  
 
Eric Chiel, Palm Springs, commented on branding and developing a logo between the 
various City Commissions, and the nextdoor.com website as a collaborative tool for the 
neighborhood groups. 
 
1. CITY MANAGER’S REPORT:  
 ACTION:  This item was removed from the agenda as City Manager Ready was not 

present at this meeting. 
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2.  PUBLIC WORKS & ENGINEERING DIRECTOR’S REPORT: 
 ACTION:  None. By consensus of the Commission, noting the absences of 

Commissioners Dada and Glass. 
 
 
3. UNFINISHED BUSINESS: 
 

3.A. UPDATED REPORT FROM THE MEASURE J OVERSIGHT COMMISSION 
AD HOC COMMITTEE ON APPLICATIONS, METRICS, COMMUNITY 
DEVELOPMENT:  
ACTION:  None. By consensus of the Commission, noting the absences of  
Commissioners Dada and Glass.  
 

3.B. UPDATED REPORT FROM THE MEASURE J OVERSIGHT COMMISSION 
 AD HOC COMMITTEE ON GOALS, PROCESS, TIMELINE, BUDGET: 

ACTION:  None. By consensus of the Commission, noting the absences of  
Commissioners Dada and Glass. 
 

3.C. UPDATED REPORT FROM THE MEASURE J OVERSIGHT COMMISSION 
 AD HOC COMMITTEE ON PUBLIC WORKS, CAPITAL IMPROVEMENT: 

ACTION:  None. By consensus of the Commission, noting the absences of  
Commissioners Dada and Glass. 
 

3.D. REPORT FROM THE MEASURE J OVERSIGHT COMMISSION AD HOC 
COMMITTEE ON GATEWAY SIGNS: 
ACTION:  None. The Commission agreed to disband the Gateway Signs ad 
hoc committee at this time. By consensus of the Commission, noting the 
absences of Commissioners Dada and Glass. 
 

3.E. UPDATED REPORT FROM THE MEASURE J OVERSIGHT COMMISSION 
 AD HOC COMMITTEE ON COMMUNICATIONS: 

ACTION:   This item was tabled pending the scheduling of a Special Meeting of 
the Commission, with a tentative date of January 10, 2013 at 4 p.m. By 
consensus of the Commission, noting the absences of Commissioners 
Dada and Glass. 
 

Vice-Chairman Towner left the meeting at 6:15 p.m. 
 
4. REPORTS AND INFORMATION ITEMS:  
 

4.A. FINANCE DIRECTOR’S REPORT: 
ACTION:  None. By consensus of the Commission, noting the absences of  
Commissioners Dada, Glass, and Vice-Chairman Towner. 
 

Finance Director Kiehl left the meeting at 6:40 p.m. 
 
PUBLIC COMMENT:  None. 
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STAFF MEMBER COMMENTS:   None. 
 
COMMISSION MEMBER ITEMS AND REQUESTS:   
Commissioner Hammond and the Commission thanked Staff for their work with the 
commission.   
 
ADJOURNMENT:  The Regular Meeting of the Measure J Oversight Commission of the City 
of Palm Springs adjourned at 6:52 p.m. to a possible Special Meeting at 4:00 p.m., Thursday, 
January 10, 2013, and to the next regular meeting at 4:00 p.m., Thursday, January 17, 2013, 
Palm Springs City Hall, 3200 E. Tahquitz Canyon Way. Motion Commissioner Cohen, 
seconded by Commissioner Hammond and unanimously carried, noting the absences 
of Commissioners Dada, Glass, and Vice-Chairman Towner. 
 

 
APPROVED BY A MOTION OF THE MEASURE J OVERSIGHT COMMISSION THIS 

17TH DAY OF JANUARY, 2013. 
 
 
 
___________________________ 
Cindy Cairns 
Commission Secretary 



MEASURE J OVERSIGHT COMMISSION 
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SPECIAL MEETING MINUTES 
THURSDAY, JANUARY 10, 2013, 4:00 p.m. 

CITY HALL COUNCIL CHAMBER 
 
 
CALL TO ORDER:  Chairman Moon called the January 10, 2013 Special Meeting of the 
Measure J Oversight Commission of the City of Palm Springs to order at 4:03 p.m. 
 
ROLL CALL: 
PRESENT: Commissioners Bloomer, Cohen, Dada, Glass, Hammond, Marshall, 

Williams, Watts, Vice-Chairman Towner, and Chairman Moon. 
ABSENT: Commissioner Vogel.  
ALSO PRESENT: Secretary Cairns, Director of Finance Kiehl, City Manager Ready, and  

Communications Director Blaisdell. 
 
PLEDGE OF ALLEGIANCE:  Commissioner Glass led the Pledge. 
 
ACCEPTANCE OF THE AGENDA:  The agenda was accepted as presented. Motion 
Commissioner Cohen, seconded by Vice-Chairman Towner and unanimously carried, 
noting the absence of Commissioner Vogel.  
 
PUBLIC COMMENT:  None. 
 
1. NEW BUSINESS: 
 

1.A. DISCUSSION AND IDENTIFICATION OF KEY MESSAGES FOR USE BY 
THE MEASURE J OVERSIGHT COMMISSION IN DEVELOPING A 
COMMUNICATIONS PLATFORM:  

 ACTION:  None. By consensus of the Commission, noting the absence of 
Commissioner Vogel.  

 
Commissioner Dada left the meeting at 4:42 p.m. 
 
PUBLIC COMMENT:  None. 
 
STAFF MEMBER COMMENTS:  None.  
 
COMMISSION MEMBER ITEMS AND REQUESTS:   
Commissioners Marshall, Cohen and Bloomer commented on a petition being circulated 
regarding Measure J and the Downtown Revitalization Project. The Commission commented 
on the application submission deadline, as well as advertising being done in newspaper, 
radio, and television.  
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ADJOURNMENT:   The Special Meeting of the Measure J Oversight Commission of the City  
of Palm Springs adjourned at 5:48 p.m. to the next regular meeting at 4:00 p.m., Thursday, 
January 17, 2013, Palm Springs City Hall, 3200 E. Tahquitz Canyon Way. Motion 
Commissioner Cohen, seconded by Vice-Chairman Towner and unanimously carried. 
 

 
APPROVED BY A MOTION OF THE MEASURE J OVERSIGHT COMMISSION THIS 

17TH DAY OF JANUARY, 2013. 
 
 
 
___________________________ 
Cindy Cairns 
Commission Secretary 



MEASURE J KEY MESSAGES (CW DRAFT 01.13.2013) 

 

1) Measure J is a local voter approved 1% additional sales tax that raises 

approximately $8 million annually, with $3.5 million funding the Downtown 

Revitalization Plan and the remaining $4.5 million each year to be used 

locally to maintain and expand City services. 

 

2) Measure J is the primary funding source for public improvements (for 

example, streets, plazas, public parking, etc.) associated with the 

Downtown Revitalization Plan but the most significant portion or two‐thirds 

of Measure J funds are not committed and can be utilized for a wide variety 

of community‐generated ideas and projects located throughout the City as 

well as deferred City projects such as street maintenance, parks & 

recreation enhancements and police & fire safety upgrades. 

   

3) Everyone interested in the revitalization and long‐term improvement of the 

City of Palm Springs, whether they’re residents, visitors or business owners, 

are strongly encouraged to get involved by submitting ideas as soon as 

possible for future Measure J funded projects. 

 

4) The spending of Measure J funds is monitored by an Oversight Commission 

made up of eleven Palm Springs residents appointed by the City Council, 

who are also charged with soliciting project ideas from the entire Palm 

Springs community and after evaluating suggested projects and ideas, the 

Commission makes funding recommendations to the City Council who 

decides which projects will eventually be undertaken. 

 

5) Measure J tax revenues will make it possible over the next 25 years for a 

wide variety of tangible benefits to the Palm Springs community to be 

undertaken including not only the revitalization of downtown but also 

projects located throughout the entire City of Palm Springs which enhance 

the community’s quality of life. 

See next page for discussion notes. 
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Commission comments that may help clarify key messages or form the foundation for supplementary  

narrative comments for each message. 

1) Need more specifics? $8 million per year generated. 

2) Need to convey we’re anxious to receive ideas and funding requests. 

3) Need to solicit ideas for new projects, maintain and preserve current City assets. 

4) Be true to ballot language regarding extent of potential projects.  

5) Try to have a positive message relative to Measure J addressing the loss of redevelopment funds 

and other shrinking economic resources to address City’s needs. 

6) Should be careful about describing “expanding services”. 

7) Downtown is not just the Wessman project. 

8) Need to better reflect the broader business community. 

9) May need more $ and % figures for some messages to make the desired point. 

10) Yes, a portion of the funds will be used for Downtown but a significant portion can be used for 

other projects. 

11) Need to address “City” vs. “Community” generated ideas as both being valid. 

12) How do I get money or influence decisions for projects? 

13) It’s very easy to get involved and we’re eager to hear their ideas. 

14) There’s no limit on the number of project applications you can submit. 

15) There are other ways you can get involved (and clarify “who” can get involved ‐ everyone!). 

16) Need to reinforce ideas from the Community, City/Staff/Council. 

17) Need to come to agreement with City on what Wessman/DT project is called for consistent 

messaging (i.e. Downtown Revitalization Plan, per Amy, versus Museum Market Plaza Project 

(and what are the specific boundaries?). 

18) A marketing strategy needs positive catchy phrases to draw attention: 

    “Making our own good news” 

    “ We REALLY want to hear from you” 

    “We’ve got money to spend” 

19) Confirm these are general purpose funds for a variety of purposes … 

20) These are projects to enhance YOUR quality of life – positive messages. 

21) Need to be broader in scope – not just Downtown but City‐wide revitalization. 

22) Marketing strategies – need standard layout for posters and site promotions. 

23) Need to get out to Main Street Association and HOA’s early in the process. 

 

Need to clarify what we’re talking about 

  Commission responsibilities versus the Downtown/Wessman Development Team 

  Target – Residents, general public (even beyond Palm Springs) and business segments (County/non‐PS 

residents think they can’t be involved. 

  Respond to questions directly to the Commission from people AND putting out our own message. 

  Staff to also use our Key Messages for communications. 

  Must assume that the PS community assumes Downtown is a key part of Measure J and we need to 

broaden the understanding of what Measure J addresses. 

Item 3.D., Page 2 of 2 
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INDEPENDENT AUDITORS’ REPORT 
 
To the Honorable Mayor and Members of City Council  
City of Palm Springs, California 
 
We have audited the accompanying financial statements of the Measure J Fund of the City of Palm Springs, 
California as of and for the year ended June 30, 2012.  These financial statements are the responsibility of the 
City of Palm Springs, California’s management.  Our responsibility is to express an opinion on these financial 
statements based on our audit. 
 
We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States.  Those standards require that we plan and perform the 
audit to obtain reasonable assurance about whether the financial statements are free of material 
misstatement.  An audit includes examining, on a test basis, evidence supporting the amounts and disclosures 
in the financial statements.  An audit also includes assessing the accounting principles used and significant 
estimates made by management, as well as evaluating the overall financial statement presentation.  We 
believe that our audit provides a reasonable basis for our opinion. 
 
As discussed in Note 1, the financial statements present only the Measure J Fund and are not intended to 
present fairly the financial position and results of operations of City of Palm Springs, California, and the results 
of its operations of its governmental fund types in conformity with accounting principles generally accepted in 
the United States of America. 

 
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of the Measure J Fund as of June 30, 2012, and the results of its operations for the year then ended in 
conformity with accounting principles generally accepted in the United States of America. 
 
In accordance with Government Auditing Standards, we have also issued our report dated  
December 17, 2012, on our consideration of City of Palm Springs, California’s internal control over financial 
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements and other matters.  The purpose of that report is to describe the scope of our testing of internal 
control over financial reporting and compliance and the results of that testing, and not to provide an opinion on 
internal control over financial reporting or on compliance.  That report is an integral part of an audit performed 
in accordance with Government Auditing Standards and should be considered in assessing the results of 
our audit. 
 
Accounting principles generally accepted in the United States of America require that the budgetary 
comparison information as listed in the table of contents be presented to supplement the basic financial 
statements. Such information, although not a part of the basic financial statements, is required by the 
Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting for 
placing the basic financial statements in an appropriate operational, economic, or historical context.  We have 
applied certain limited procedures to the required supplementary information in accordance with auditing 
standards generally accepted in the United States of America, which consisted of inquiries of management  
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To the Honorable Mayor and Members of City Council  
City of Palm Springs, California 
 

 

about the methods of preparing the information and comparing the information for consistency with 
management's responses to our inquiries, the basic financial statements, and other knowledge we obtained 
during our audit of the basic financial statements. We do not express an opinion or provide any assurance on 
the information because the limited procedures do not provide us with sufficient evidence to express an 
opinion or provide any assurance. 
 
Management has omitted the management’s discussion and analysis that accounting principles generally 
accepted in the United States of America require to be presented to supplement the basic financial 
statements.  Such missing information, although not a part of the basic financial statements, is required by the 
Governmental Accounting Standards Board who considers it to be essential part of financial reporting for 
placing the basic financial statements in an appropriate operational, economic, or historical context.  Our 
opinion on the basic financial statements is not affected by this missing information. 
 

 
Brea, California 
December 17, 2012 

2
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CITY OF PALM SPRINGS

MEASURE J FUND
STATEMENT OF NET POSITION AND GOVERNMENTAL FUND BALANCE SHEET
JUNE 30, 2012

Measure J Statement of
Fund Adjustments Net Position

Cash and investments 596,733$       -$                   596,733$       
Accounts receivable 1,353,800      -                     1,353,800      

Total Assets 1,950,533$   -$                   1,950,533$   

Liabilities and Fund Balance:
Liabilities:

Accounts Payable 29,519$         -$                   29,519$         

Total Liabilities 29,519         -                     29,519         

Fund Balance:
Restricted for Public Works 1,921,014      (1,921,014)     -                     

Total Fund Balance 1,921,014    (1,921,014)     -                   

Total Liabilities and Fund Balance 1,950,533$   

Net Position:
Restricted for Public Works 1,921,014      1,921,014      

Total Net Position -$                   1,921,014$   

Assets:

See Independent Auditors' Report and Notes to Financial Statements
3
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CITY OF PALM SPRINGS

MEASURE J FUND
STATEMENT OF ACTIVITIES AND GOVERNMENTAL FUND 
REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
YEAR ENDED JUNE 30, 2012

Measure J Statement of
Fund Adjustments Activities

Revenues:
Taxes 1,950,533$    -$                   1,950,533$       

Total Revenues 1,950,533    -                    1,950,533       

Expenditures:
Public Works 29,519           -                     29,519              

Total Expenditures 29,519           -                     29,519              

Excess (Deficiency) of Revenues
Over (under) Expenditures 1,921,014      -                     1,921,014         

Fund Balance/Net Position at Beginning of Year -                     -                     -                        

Fund Balance/Net Position at End of Year 1,921,014$   -$                   1,921,014$      

See Independent Auditors' Report and Notes to Financial Statements
4
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CITY OF PALM SPRINGS 
MEASURE J FUND  
 
NOTES TO THE FINANCIAL STATEMENTS  
JUNE 30, 2012 
 
Note 1: Summary of Significant Accounting Policies 
 

a. Reporting Entity 
 
The City of Palm Springs, California Measure J Fund (the "Fund") is used to account for 
the Measure J Fund's activities.  Measure J is a local revenue measure passed on 
November 8, 2011 to maintain local community services and economically revitalize the 
downtown area.  
 
The Fund is a governmental fund of the City of Palm Springs, California, and the 
accompanying financial statements are included in the City of Palm Springs, California’s 
basic financial statements. 
 
The accompanying financial statements are for Measure J Fund only and are not 
intended to fairly present the financial position of the City of Palm Springs, California or 
the results of its operations. 
 

b. Basis of presentation – government-wide financial statements 
 
While separate government-wide and fund financial statements are presented, they are 
interrelated.   The governmental activities column incorporates data from governmental 
funds.  As a general rule, the effect of interfund activity has been eliminated from the 
government-wide financial statements.   
 

c. Basis of presentation – fund financial statements 
 
The fund financial statements provide information about the government’s funds.  The 
emphasis of fund financial statements is on major funds.  The government reports the 
following major governmental funds: 
 
The Measure J fund (the “Fund”) is the primary operating fund.  It accounts for all 
financial resources. 

 
d. Measurement focus and basis of accounting 

 
The accounting and financial reporting treatment is determined by the applicable 
measurement focus and basis of accounting.  Measurement focus indicates the type of 
resources being measured such as current financial resources or economic resources.  
The basis of accounting indicates the timing of transactions or events for recognition in 
the financial statements. 
 
The government-wide financial statements are reported using the economic resources 
measurement focus and the accrual basis of accounting.  Revenues are recorded when 
earned, and expenses are recorded when a liability is incurred, regardless of the timing of 
related cash flows.   
 
The governmental fund financial statements are reported using the current financial 
resources measurement focus and the modified accrual basis of accounting.  Revenues 
are recognized as soon as they are both measureable and available.  Revenues are 
considered to be available when they are collectible within the current period or soon 
enough thereafter to pay liabilities of the current period.  For this purpose, revenues are 
considered to be available if they are collected within 60 days of the end of the current 
fiscal period.  Expenditures generally are recorded when a liability is incurred, as under 
accrual accounting.   
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CITY OF PALM SPRINGS 
MEASURE J FUND  
 
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 
JUNE 30, 2012 
 
Note 1: Summary of Significant Accounting Policies (Continued) 
 

e. Assets, Liabilities and Net Position or Equity 
 

Cash and Investments 
 
The fund’s cash and cash equivalents are considered to be cash on hand, demand 
deposits and short-term investments with original maturities of three months or less from 
the date of acquisition.  
 
Investments for the fund are reported at fair value. The State Treasurer's Investment Pool 
operates in accordance with appropriate state laws and regulations. The reported value 
of the pool is the same as the fair value of the pool shares. 
 
The fund pools its cash and investments with the City of Palm Springs.  
 
Receivables and Payables 
 
All receivables are shown net of an allowance for uncollectibles. 
 
Activity between funds that are representative of lending/borrowing arrangements 
outstanding at the end of the fiscal year are referred to as either "due to/from other funds" 
(i.e., the current portion of interfund loans) or "advances to/from other funds" (i.e., the 
non-current portion of interfund loans). All other outstanding balances between funds are 
reported as "due to/from other funds."  

 
Fund Equity 
 
In the fund financial statements, the fund reports the following fund balance 
classifications: 

 
Nonspendable include amounts that cannot be spent because they are either (a) not in 
spendable form or (b) legally or contractually required to be maintained intact. 
 
Restricted include amounts that are constrained on the use of resources by either  
(a) external creditors, grantors, contributors, or laws of regulations of other governments 
or (b) by law through constitutional provisions or enabling legislation. 
 
Committed include amounts that can only be used for specific purposes pursuant to 
constraints imposed by formal action of the government’s governing board.   

 
Assigned include amounts that are constrained by the government’s intent to be used for 
specific purposes, but are neither restricted nor committed.  

 
Unassigned include the residual amounts that have not been restricted, committed, or 
assigned to specific purposes. 

 
An individual governmental fund could include nonspendable resources and amounts that 
are restricted or unrestricted (committed, assigned, or unassigned) or any combination of 
those classifications.  
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CITY OF PALM SPRINGS 
MEASURE J FUND  
 
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 
JUNE 30, 2012 
 
Note 1: Summary of Significant Accounting Policies (Continued) 
 

Net Position 
 
Net Position is the excess of all the fund's assets over all its liabilities, regardless of fund. 
Net Position is divided into three captions. These captions apply only to net position, 
which is determined only at the government-wide level, and are described below: 
 
Invested in capital assets, net of related debt describes the portion of net position which 
is represented by the current net book value of the fund's capital assets, less the 
outstanding balance of any debt issued to finance these assets. 
 
Restricted describes the portion of net position which is restricted as to use by the terms 
and conditions of agreements with outside parties, governmental regulations, laws, or 
other restrictions which the government cannot unilaterally alter.  
 
Unrestricted describes the portion of net position which is not restricted to use. 
 
Use of Estimates 
 
The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America requires management to make estimates and 
assumptions that affect the reported amounts of assets, liabilities, revenues and 
expenses.  Actual results could differ from those estimates.  
 

Note 2: Cash and Investments 
 

Cash and investments as reported in the accompanying financial statements consisted of the 
following: 
 

Cash and investments  596,733$       

Total 596,733$       
 

 
The fund’s cash and investments are pooled with the City of Palm Springs cash and 
investment in order to generate optimum interest income.  Each fund's share of the pooled 
cash account is separately accounted for, and investment income is allocated to all 
participating funds based on the relationship of their average daily cash balances to the total 
of the pooled cash and investments. Information regarding the authorized types of deposits 
and investments, the type of risks (i.e. credit, interest rate, custodial, etc.) and other 
disclosures associated with the fund’s pooled cash and investments is included in the City of 
Palm Springs’ basic financial statements, which are available at 3200 East Tahquitz Canyon 
Way, Palm Springs, California 92262.  
 

Note 3: Commitments and Contingent Liabilities  
 

The fund is subject to litigation arising in the normal course of business. In the opinion of 
legal counsel there is no pending litigation, which is likely to have a material adverse effect on 
the financial position of the fund. 
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CITY OF PALM SPRINGS 
MEASURE J FUND  
 
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 
JUNE 30, 2012 
 
Note 4: Risk Management 
 

The fund is covered under the City of Palm Springs’ insurance policies.  Therefore, the 
limitations and self-insured retentions applicable to the City also apply to the fund.  Additional 
information on coverage and self-insured retentions can be obtained by contacting the City of 
Palm Springs. 

�
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CITY OF PALM SPRINGS

BUDGETARY COMPARISON SCHEDULE
MEASURE J FUND
YEAR ENDED JUNE 30, 2012

Variance with
 Final Budget

Budget Amounts Actual Positive
Original Final Amounts (Negative)

Revenues:
Taxes -$                  1,950,533$   1,950,533$   -$                      

Total Revenues -                    1,950,533     1,950,533     -                        

Expenditures:
Public Works -                    1,950,533     29,519          1,921,014         

Total Expenditures -                    1,950,533     29,519          1,921,014         

Excess (Deficiency) of Revenues
Over (under) Expenditures -                    -                    1,921,014     (1,921,014)        

Fund Balances at Beginning of Year -                    -                    -                    -                        

Fund Balances at End of Year -$                  -$                  1,921,014$   (1,921,014)$      
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CITY OF PALM SPRINGS 
MEASURE J FUND  
 
NOTES TO THE REQUIRED SUPPLEMENTARY INFORMATION 
YEAR ENDED JUNE 30, 2012 
 
The Palm Springs City Council adopts an annual operating budget on or before June 30 for the ensuing 
fiscal year for all funds. The fund follows a budgeting process in which the plans and objectives are 
outlined and budgeted.  From the effective date of the budget, the amounts stated therein as proposed 
expenditures become appropriations to the various funds. 
 
The Palm Springs City Council may amend the budget by resolution during the fiscal year.   
 
Budgets are adopted on a basis consistent with generally accepted accounting principles. 

�
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE WITH APPLICABLE  
REQUIREMENTS THAT COULD HAVE A DIRECT AND MATERIAL EFFECT ON THE MEASURE J 

FUND AND ON INTERNAL CONTROL OVER COMPLIANCE  
 

To the Honorable Mayor and Members of City Council  
City of Palm Springs, California 
 

Compliance 
 
We have audited the compliance of the Measure J Fund of the City of Palm Springs, California, with the types 
of compliance requirements based on the ballot measure passed on November 8, 2011, that could have a 
direct and material effect on the Measure J Fund for the year ended June 30, 2012. Compliance with the 
requirements referred to above is the responsibility of City of Palm Springs, California’s management. Our 
responsibility is to express an opinion on the Measure J Fund’s compliance based on our audit. 
 
We conducted our audit of compliance in accordance with auditing standards generally accepted in the United 
States of America, the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States. Those standards require that we plan and perform the 
audit to obtain reasonable assurance about whether noncompliance with the types of compliance 
requirements referred to above that could have a material effect on the Measure J Fund occurred. An audit 
includes examining, on a test basis, evidence about the City of Palm Springs, California’s compliance with 
those requirements and performing such other procedures as we considered necessary in the circumstances. 
We believe that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal 
determination of the City of Palm Springs, California’s compliance with those requirements. 
 
In our opinion, the City of Palm Springs, California, complied, in all material respects, with the requirements 
referred to above that are applicable to the Measure J Fund for the year ended June 30, 2012. 
 

Internal Control Over Compliance 
 

The management of the City of Palm Springs, California is responsible for establishing and maintaining 
effective internal control over compliance with the requirements listed above. In planning and performing our 
audit, we considered the City of Palm Springs, California’s internal control over compliance with the 
requirements that could have a direct and material effect on the Measure J Fund in order to determine our 
auditing procedures for the purpose of expressing our opinion on compliance, but not for the purpose of 
expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we do not express 
an opinion on the effectiveness of City of Palm Springs, California’s internal control over compliance. 
 
A deficiency in internal control over compliance exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent or detect 
noncompliance on a timely basis. A material weakness in internal control over compliance is a deficiency, or 
combination of deficiencies, in internal control over compliance, such that there is a reasonable possibility that 
material noncompliance with a type of compliance requirement will not be prevented, or detected and 
corrected on timely basis. 
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To the Honorable Mayor and Members of City Council  
City of Palm Springs, California 
 

 

Our consideration of internal control over compliance was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control over compliance 
that might be deficiencies, significant deficiencies, or material weaknesses. We did not identify any 
deficiencies in the internal control over compliance that we consider material weaknesses as defined above. 
 
This report is intended solely for the information and use of management, Governing Board, and state 
awarding agencies and is not intended to be and should not be used by anyone other than these specified 
parties.  
 

 
Brea, California 
December 17, 2012 
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INDEPENDENT ACCOUNTANTS’ REPORT 
 

Mayor, City Council, and Measure J Commission 
City of Palm Springs 
Palm Springs, California 
 
 
We have performed the procedures enumerated below, which were agreed to by the City of Palm 
Springs, solely to assist you in evaluating the actual revenues and expenditures of Measure J from 
December 1 through December 31, 2012 as presented on Schedule 1.  The City of Palm Springs’ 
management is responsible for the Measure J revenues and expenditures.  This agreed-upon 
procedures engagement was conducted in accordance with attestation standards established by 
the American Institute of Certified Public Accountants.  The sufficiency of these procedures is 
solely the responsibility of those parties specified in the report.  Consequently, we make no 
representation regarding the sufficiency of the procedures described below either for the purpose 
for which this report has been requested or for any other purpose.   
 
We have verified all Measure J revenues (sales tax receipts) from the State of California for the 
period noted in the first paragraph by reviewing documentation for each individual deposit.  Total 
deposits for the period were $1,485,418.59, which were received in one payment.  Schedule 1 
reports year-to-date revenues of $3,569,985, of which we previously verified $2,084,566.84.  
 
We have verified all Measure J expenditures for the period noted above by reviewing prior Council 
approval of expenditures and documentation supporting all expenditures.  Total expenditures for 
the period were $47,382.40 and included two disbursements and one journal entry allocation of 
costs (for the period from July 1, 2012 through December 31, 2012) for Measure J Property 
Maintenance/Landscaping; and one journal entry allocation of costs for Measure J Stadium 
Fencing Repairs.  Schedule 1 reports year-to-date expenditures of $881,238, of which we 
previously verified $833,855.31. 
 
We were not engaged to and did not conduct an examination, the objective of which would be the 
expression of an opinion on the Measure J revenues and expenditures.  Accordingly, we do not 
express an opinion.  Had we performed additional procedures, other matters might have come to 
our attention that would have been reported to you. 
 
This report is intended solely for the information and use of the Mayor, City Council, and the 
Measure J Commission of the City of Palm Springs and is intended to be used by such parties to 
assist in meeting the requirements of section 3.22.140 “Independent Annual Audit” of Measure J, 
which requires an accounting of the revenues received and expenditures made from the 
transaction and use tax and is not intended to be used by anyone other than those specified 
parties. 

 

January 9, 2013 
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Note:  All figures are unaudited actuals 
and are subject to change.

Measure J Financial Reports (12-13 06th mo)(01-08-2013); Rev & Exp 12-13
1/8/2013; 7:34 PM

Measure J Capital Projects Fund
City of Palm Springs
Revenues and Expenditures
December 31, 2012 Report

Revenues and Transfers In:
Measure J Sales Tax Transfer In 
     from General Fund
Interest Income
Unrealized Investment Gain or Loss

Total Revenues and Transfers In

Expenditures and Transfers Out:
Unscheduled Capital Projects
Streets - Reconstruction
Streets - Overlay
Streets - Slurry Seal
Pavilion Kitchen Equipment Replacement
Desert Highland Light Poles / Fixture Replacement
Ruth Hardy Park Security Path Lighting
Desert Highland Small Parking Lot Repairs
Dog Park Improvements
Sidewalk Replacement in Parks Citywide
Demuth Park - Softball Field Wiring Replacement
Demuth Community Center - Gymnasium Floor Repairs
Sunrise Park Water Valve Replacement
Demuth and Ruth Hardy Parks - Parking Lot Repairs
Stadium Fencing Repairs
Replace 20 Trees - Palm Cyn, Indian Cyn, Sunrise Park
Village Green - Electric Meter Panel Replacement
Downtown / Uptown Crosswalks
Light Poles - Raise Footings - Citywide
Traffic Signal & Queing Study (Sunrise @ Ralph's Ctr)
Lighting - Replace Underground Electrical - Phase One
New Fire Station #5 Site Location and Design Study
Communications Expenses
Downtown Prop Maint and Landscaping
Special Audit
Measure J Implementation Costs
Transfer Out to Debt Service Fund

Total Expenditures and Transfers Out

Net Surplus / (Deficit)

Fund Balance, Beginning of Fiscal Year

Fund Balance, End of Fiscal Year

2012-2013 Fiscal Year
Adopted Revised YTD Balances /
Budget Budget Actuals Encumbered Variances

8,000,000 8,000,000 3,569,985 0 (4,430,015)
0 0 2,463 0 2,463
0 0 0 0 0

8,000,000 8,000,000 3,572,448 0 (4,427,552)

4,700,000 496,000 0 0 496,000
0 1,000,000 0 0 1,000,000
0 1,000,000 0 0 1,000,000
0 1,000,000 0 0 1,000,000
0 14,000 0 0 14,000
0 80,000 0 0 80,000
0 50,000 0 0 50,000
0 40,000 0 0 40,000
0 10,000 0 0 10,000
0 80,000 0 0 80,000
0 40,000 0 0 40,000
0 40,000 0 0 40,000
0 50,000 0 0 50,000
0 165,000 0 0 165,000
0 20,000 97 0 19,903
0 125,000 0 0 125,000
0 25,000 0 0 25,000
0 150,000 0 0 150,000
0 150,000 0 0 150,000
0 10,000 0 0 10,000
0 100,000 0 0 100,000
0 50,000 0 0 50,000
0 5,000 0 0 5,000
0 127,555 47,285 13,976 66,294
0 5,000 0 0 5,000
0 0 0 0 0

3,300,000 3,300,000 833,855 0 2,466,145

8,000,000 8,132,555 881,238 13,976 7,237,341

(132,555) 2,691,211

1,921,014 1,921,014

1,788,459 4,612,225

Cash as of 12/31/2012 = 4,612,225
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