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INDEPENDENT AUDITORS’ REPORT 
 

Board of Directors 
City of Palm Springs Public Financing Authority 
Palm Springs, California 
 
Report on the Financial Statements 
 
We have audited the accompanying financial statements of the City of Palm Springs Public Financing 
Authority (the Authority), a component unit of the City of Palm Springs, as of and for the year ended  
June 30, 2015, and the related notes to the financial statements, which collectively comprise the City’s 
basic financial statements as listed in the table of contents. 
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 
 
Auditors’ Responsibility 
 
Our responsibility is to express opinions on these financial statements based on our audit. We conducted 
our audit in accordance with auditing standards generally accepted in the United States of America and 
the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. Those standards require that we plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are free from material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating 
the appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made by management, as well as evaluating the overall presentation of the financial 
statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinions. 



Board of Directors 
City of Palm Springs Public Financing Authority 
Palm Springs, California 
 
Opinions 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the City of Palm Springs Public Financing Authority, a component unit of 
the City of Palm Springs, California, as of June 30, 2015, and the respective changes in financial position 
and cash flows thereof for the year then ended in accordance with accounting principles generally 
accepted in the United States of America. 
 
Other Matters 
 
Required Supplementary Information 
 
Management has omitted the management’s discussion and analysis that accounting principles generally 
accepted in the United States of America require to be presented to supplement the basic financial 
statements. Such missing information, although not a part of the basic financial statements, is required by 
the Governmental Accounting Standards Board, who considers it to be an essential part of financial 
reporting for placing the basic financial statements in an appropriate operational, economic, or historical 
context. Our opinion on the basic financial statements is not affected by this missing information. 
 
Other Information 
 
Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise the City’s basic financial statements. The combining schedules are presented for purposes of 
additional analysis and are not a required part of the basic financial statements.  
 
The combining schedules are the responsibility of management and were derived from and relate directly 
to the underlying accounting and other records used to prepare the basic financial statements. Such 
information has been subjected to the auditing procedures applied in the audit of the basic financial 
statements and certain additional procedures, including comparing and reconciling such information 
directly to the underlying accounting and other records used to prepare the basic financial statements or 
to the basic financial statements themselves, and other additional procedures in accordance with auditing 
standards generally accepted in the United States of America. In our opinion, the combining schedules 
are fairly stated, in all material respects, in relation to the basic financial statements as a whole. 
 
Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our report dated  
December 30, 2015 on our consideration of the City’s internal control over financial reporting and on our 
tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and 
other matters. The purpose of that report is to describe the scope of our testing of internal control over 
financial reporting and compliance and the results of that testing, and not to provide an opinion on internal 
control over financial reporting or on compliance. That report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the City’s internal control over 
financial reporting and compliance. 
 

 
Brea California 
December 30, 2015 
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CITY OF PALM SPRINGS PUBLIC FINANCING AUTHORITY

STATEMENT OF NET POSITION
JUNE 30, 2015

Assets:
Current:

Receivables:
Installment sale 435,000$         
Leases 4,390,000

Restricted:
Cash with fiscal agent 4,363,422

Total Current Assets 9,188,422

Noncurrent:
Installment sale receivable 5,120,000
Leases receivable 120,785,000

Total Noncurrent Assets 125,905,000

Total Assets 135,093,422

Deferred Outflows of Resources
Deferred charge on refunding 2,890,522

Total Deferred Outflows of Resources 2,890,522 

Liabilities:
Current:

Accrued interest 967,400
Bonds payable 4,825,000

Total Current Liabilities 5,792,400

Noncurrent:
Bonds payable 127,467,092

Total Noncurrent Liabilities 127,467,092

Total Liabilities 133,259,492

Net Position:
Restricted for debt service 4,724,452

Total Net Position 4,724,452$      

See Notes to Financial Statements 3



CITY OF PALM SPRINGS PUBLIC FINANCING AUTHORITY

STATEMENT OF REVENUES, EXPENSES
AND CHANGES IN NET POSITION
YEAR ENDED JUNE 30, 2015

Operating Revenues:
Lease revenues 4,298,633$     
Installment sale revenues 342,323

Total Operating Revenues 4,640,956

Operating Expenses:
Fiscal charges 3,981,559

Total Operating Expenses 3,981,559

Operating Income (Loss) 659,397

Nonoperating Revenues (Expenses):
Interest revenue 1,235
Interest expense (3,860,416)

Total Nonoperating  
   Revenues (Expenses) (3,859,181)

Changes in Net Position (3,199,784)

Net Position:

Beginning of Year 7,924,236

End of Fiscal Year 4,724,452$      

See Notes to Financial Statements 4



CITY OF PALM SPRINGS PUBLIC FINANCING AUTHORITY

STATEMENT OF CASH FLOWS
YEAR ENDED JUNE 30, 2015

Cash Flows from Operating Activities:
Cash received from lessee and installment sales, principal 6,310,000$       
Cash received from lessee and installment sales, interest 4,640,956
Cash paid for fiscal charges (3,981,559)

Net Cash Provided (Used) by Operating Activities 6,969,397

Cash Flows from Capital 
and Related Financing Activities:

Principal paid on bonds (6,310,000)
Interest paid on bonds (6,614,169)

Net Cash Provided (Used) by
   Capital and Related Financing Activities (12,924,169)

Cash Flows from Investing Activities:
Interest received 1,235

Net Cash Provided (Used) by
Investing Activities 1,235

Net Increase (Decrease) in Cash
and Cash Equivalents (5,953,537)

Cash and Cash Equivalents at Beginning of Year 10,316,959

Cash and Cash Equivalents at End of Year 4,363,422$       

Reconciliation of Operating Income to Net Cash
Provided (Used) by Operating Activities:
Operating income (loss) 659,397$          

Adjustments to reconcile operating income (loss)
  to net cash provided (used) by operating activities:

(Increase) decrease in Installment sale receivable 1,395,000
(Increase) decrease in Lease receivable 4,915,000

Total Adjustments 6,310,000
Net Cash Provided (Used) by 
   Operating Activities 6,969,397$       

See Notes to Financial Statements 5



CITY OF PALM SPRINGS PUBLIC FINANCING AUTHORITY 
 
NOTES TO FINANCIAL STATEMENTS  
YEAR ENDED JUNE 30, 2015 
 
Note 1: Summary of Significant Accounting Policies 
 

The basic financial statements of the City of Palm Springs Public Financing Authority,  
(The Authority) have been prepared in conformity with Generally Accepted Accounting 
Principles (GAAP) as applied to governmental agencies. The Governmental Accounting 
Standards Boards (GASB) is the accepted standard setting body for establishing 
governmental accounting and financial reporting principles. The more significant of the 
Authority's accounting policies are described below. 

 
a. Description of the Reporting Entity 

 
The City of Palm Springs Public Financing Authority was created by a joint exercise of 
powers agreement between the City of Palm Springs and the former Redevelopment 
Agency of the City of Palm Springs on February 1, 1991. The purpose of the Authority is 
to provide, through the issuance of debt, financing necessary for various capital 
improvements. The City of Palm Springs Public Financing Authority is a component unit 
and integral part of the reporting entity of the City of Palm Springs (The City). 

 
Administrative and related normal business expenses incurred in the day-to-day 
operations of the Authority are provided by the City and are not included in the 
accompanying basic financial statements. Such expenses are insignificant to the 
Authority's operations. 
 
The funds of the Authority have been included within the scope of the financial 
statements of the City because the City Council of the City of Palm Springs is the 
governing board and has financial accountability over the operations of the Authority. 
Only the financial activity of the Authority is included herein and these financial 
statements, therefore, do not purport to represent the financial position or results of 
operations of the City of Palm Springs, California. 

 
b. Basis of Presentation and Accounting 

 
The Authority's basic financial statements are presented on the accrual basis of 
accounting. All activities of the Authority are accounted for within a proprietary fund. 
Proprietary funds are used to account for operations that are financed and operated in a 
manner similar to private business enterprises where the intent of the governing body is 
that the cost of providing goods or services be financed or recovered primarily through 
user charges (lease revenue). 
 
The accounting and financial reporting treatment applied to the Authority is determined by 
its measurement focus. The transactions of the Authority are accounted for using the flow 
of economic resources measurement focus. With this measurement focus all assets and 
all liabilities associated with the operations are included on the statement of net position. 
 
Proprietary funds distinguish operating revenues and expenses from non operating items. 
Operating revenues and expenses generally result from providing services in connection 
with the fund's principal ongoing operations. The principal operating revenue of the 
Authority is payment received from the City. Operating expenses for the Authority include 
the cost of administrating the services. All revenues and expenses not meeting this 
definition are reported as non operating revenues and expenses. 
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CITY OF PALM SPRINGS PUBLIC FINANCING AUTHORITY 
 
NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
YEAR ENDED JUNE 30, 2015 
 
Note 1: Summary of Significant Accounting Policies (Continued) 

 
The preparation of basic financial statements in conformity with accounting principles 
generally accepted in the United States of America requires management to make certain 
estimates and assumptions that affect certain reported amounts and disclosures. 
Accordingly, actual results may differ from those estimates. 

 
c. Investment Valuation 

 
Investments in nonparticipating interest earning contracts (including investment 
agreements) are reported at cost, and all other investments at fair value. Fair value is 
defined as the amount that the Authority could reasonably expect to receive for an 
investment in a current sale between a willing buyer and seller and is generally measured 
by quoted market prices. 

 
d. Original Issue Discounts and Premiums/Gains or Losses from Advance 

Refundings 
 

Bond premiums and discounts are deferred and amortized over the life of the bonds. 
Bonds payable are reported net of the applicable bond premium or discount. Gains or 
losses occurring from advance refundings, completed subsequent to June 30, 2001, are 
deferred and amortized into expense over the shorter of the life of the refunded debt or 
the life of the refunding debt. 

 
e. Net Position 

 
Net position comprises various net earnings from operating and non operating revenues 
and expenses. Net position is classified as restricted for debt service. This consists of 
funds held by the trustee for the repayment of debt principal or interest or as reserves. 

 
f. Cash and Investments with Fiscal Agent 

 
All of the Authority's cash and investments at June 30, 2015, were held by a fiscal agent. 
Investments have been made only as permitted by specific State statutes governing their 
investment or applicable Authority resolution or bond indenture. 
 

Note 2: Detailed Notes 
 

a. Cash and Investments 
 

Cash and investments as of June 30, 2015, are classified in the accompanying financial 
statements as follows: 
 

Statement of net position
 Investments with fiscal agent 4,363,422$    

 Total cash and Investments 4,363,422$    

Cash investments as of June 30, 2015, consist of the following:
Investments 4,363,422$    

 Total cash investments 4,363,422$    
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CITY OF PALM SPRINGS PUBLIC FINANCING AUTHORITY 
 
NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
YEAR ENDED JUNE 30, 2015 
 
Note 2: Detailed Notes (Continued) 

 
Investments Authorized by Debt Agreements 
 
Investments of debt proceeds held by bond trustee are governed by provisions of the 
debt agreements, rather than the general provisions of the California Government Code 
or the investment policy of the City of Palm Springs. The table below identifies the 
investment types that are authorized for investments held by bond trustee. The table also 
identifies certain provisions of these debt agreements that address interest rate risk and 
concentration of credit risk. 

Authorized Investment Type
Maximum 
Maturity

U.S. Treasury Obligations None
U.S. Agency Securities None
Bankers Acceptance 30 Days
Commercial Paper 180 Days
Money Market Mutual Funds None
Investments Agreements None
Local Agency Bonds None
Corporate Notes None
Repurchase Agreements None
Financial Futures/ Option Contracts None
California Arbitrage Management Pool None
Negotiable Certificate of Deposits None

 
Disclosures Relating to Interest Rate Risk 
 
Interest rate risk is the risk that changes in market interest rates will adversely affect the 
fair value of an investment. Generally, the longer the maturity of an investment, the 
greater the sensitivity of its fair value to changes in market interest rates.  One of the 
ways that the Authority manages its exposure to interest rate risk is by purchasing a 
combination of shorter term and longer term investments and by timing cash flows from 
maturities so that a portion of the portfolio is maturing or coming close to maturity evenly 
over time as necessary to provide the cash flow and liquidity needed for operations. 
 
Information about the sensitivity of the fair values of the Authority's investments held by 
bond trustee to market interest rate fluctuations is provided by the following table that 
shows the distribution of these investments by maturity: 

 

Authorized Investment Type Total
6 Months or 

Less
6 Months to 1 

Year 1 to 3 Years
Money Market Mutual Funds 4,363,422$    4,363,422$     -$                  -$               

Total 4,363,422$    4,363,422$     -$                  -$               
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CITY OF PALM SPRINGS PUBLIC FINANCING AUTHORITY 
 
NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
YEAR ENDED JUNE 30, 2015 
 
Note 2: Detailed Notes (Continued) 

 
Disclosures Relating to Credit Risk 
 
Generally, credit risk is the risk that an issuer of an investment will not fulfill its obligation 
to the holder of the investment. This is measured by the assignment of a rating by a 
nationally recognized statistical rating organization. Presented below is the minimum 
rating required by (where applicable) the California Government Code, the City of  
Palm Springs, or debt agreements, and the actual rating as of year-end for each 
investment type.  The US treasury securities are not analyzed since they are not deemed 
to have credit risk. 

Investment Type
Ratings as 
of Year End

Money Market Mutual Funds AAA  
 
Concentration of Credit Risk 
 
The investment policy of the City contains no limitation on the amount that can be 
invested in any one issuer beyond that stipulated by the California Government Code. 
There were no investments in any one issuer that represent 5% or more of the total 
Authority investment. 
 
Custodial Credit Risk 
 
Custodial credit risk for deposits is the risk that, in the event of the failure of a depository 
financial institution, a government will not be able to recover its deposit or will not be able 
to recover collateral securities that are in the possession of an outside party. The 
custodial credit risk for investments is the risk that, in the event of the failure of the 
counterparty (e.g., broker-dealer) to a transaction, a government will not be able to 
recover the value of its investment or collateral securities that are in the possession of 
another party. The California Government Code and the City's investment policy do not 
contain legal or policy requirements that would limit the exposure to custodial credit risk 
for deposit or investments, other than the following provision for deposits: The California 
Government Code requires that a financial institution secure deposits made by state or 
local governmental units by pledging securities in an undivided collateral pool held by a 
depository regulated under state law (unless so waived by the governmental unit). The 
market value of the pledged securities in the collateral pool must equal at least 110% of 
the total amount deposited by the public agencies. California law also allows financial 
institutions to secure City deposits by pledging first trust deed mortgage notes having a 
value of 150% of the secured public deposits. 
 
For investments identified herein as held by bond trustee, the bond trustee selects the 
investment under the terms of the applicable trust agreement, acquires the investment, 
and holds the investments on behalf of the reporting government. 
 

b. Installment Sales Receivable 
 

On June 1, 1998, the Authority issued $12,720,000 of Airport Passenger Facility Charge 
Revenue Bonds, Series 1998 to finance the construction and acquisition of certain 
additional improvements to the Airport. 
 
The Authority agreed to cause the 1998 Airport project to be constructed and installed by 
the City as its agent. The City entered into a contract and provided for, as agent for the 
Authority, the complete construction and installation of the improvement portion of the 
1998 Airport project. The Authority transferred, and the City accepted, title to each portion 
of the project as completed. 
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CITY OF PALM SPRINGS PUBLIC FINANCING AUTHORITY 
 
NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
YEAR ENDED JUNE 30, 2015 
 
Note 2: Detailed Notes (Continued) 

 
The purchase price paid by the City to the Authority for the project is the aggregate 
amount of the principal on the bonds issued to finance the projects. The City pays the 
Authority on the last business day of each month installment payments in amounts 
sufficient to pay principal and interest on the bonds when due and to make any required 
deposits into the debt service or reserve funds. At June 30, 2015, the balance of the 
installment sale receivable is $5,555,000.  
 

c. Leases Receivable 2007 Refunding Lease Revenue 
 
On July 25, 2007, the Authority issued $20,365,000 Refunding Lease Revenue Bonds to 
refinance 1996 and 1998 Multiple Capital Facilities Certificates and pay the costs 
incurred in connection with the issuance of the Bonds. The Bonds are payable from 
Lease payments to be made by the City of Palm Springs to the Authority as rental for 
certain real property and the improvements consisting of the City's police department 
headquarters and a municipally owned golf course. The lease receivable at  
June 30, 2015, is $12,190,000.  
 

d. Convention Center 
 
On April 1, 1991, the Authority issued $50,668,512 of Lease Revenue Bonds,  
1991 Series A, to provide funds for the advance refunding of certain outstanding 
certificates of participation previously sold to refinance the convention center facilities in 
the City of Palm Springs, and to finance the construction and acquisition of certain 
additional improvements and land relating to the convention center facilities. On  
October 1, 1997, the Authority issued $12,300,000 of Lease Revenue Bonds, 1997 
Series A Bonds. On September 30, 2001, the Authority issued $28,540,000 of Lease 
Revenue Refunding Bonds, 2001 Series A to provide funds for the advance refunding of 
certain 1991 Series A bonds. In May 2004, the Authority issued $62,395,000 of Lease 
Revenue Bonds to provide funds for the advance refunding of the 1997 Revenue Bonds 
and the finance certain improvements to the Convention Center.  In February 2012, the 
Authority issued $23,980,000 Lease Revenue Bonds to provide funds for the refunding of 
the 2001 Lease Revenue Bonds. In July 2014, the Authority issued 45,550,000 of lease 
revenue bonds, Series A to provide for the current refunding of the Lease revenue bonds, 
2004. 
 
For the use and possession of the convention center facilities, the City entered into a 
lease agreement with the Authority on April 1, 1991, and amended the lease on  
October 1, 1997, September 30, 2001, and on May 13, 2004. The amended lease 
agreements terminate on the dates on which the bonds are paid or deemed to have been 
paid in full. 
 
The City agrees to pay semiannual lease payments as rent for the use and occupancy of 
the convention center facilities. Lease payments which commenced on October 15, 1991, 
are payable each April 15 and October 15, in amounts sufficient to pay the principal and 
interest coming due on the bonds. The lease receivable for all debt issues at  
June 30, 2015, is $64,770,000.  
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CITY OF PALM SPRINGS PUBLIC FINANCING AUTHORITY 
 
NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
YEAR ENDED JUNE 30, 2015 
 
Note 2: Detailed Notes (Continued) 

 
e. 2002 A Taxable 

 
On July 29, 2002, the Authority issued $8,000,000 Taxable Variable Rate Demand 
Certificates of Participation to provide funds to reimburse the City for the cost of 
acquisition of the downtown parking projects site and provide funds to construct, furnish, 
equip, and improve the site. For the use of the downtown parking project sites, the City 
entered into a lease agreement with the Authority on July 17, 2002, and terminates on 
the date on which the certificates are paid or are deemed to have been paid in full. 
 
The City agrees to pay semiannual lease payments as rent for the use of the downtown 
parking projects site. On or before each lease payment date, the City is obligated to 
deposit with the trustee the full amount of the lease payment coming due and payable on 
the next interest payment date. The lease receivable at June 30, 2015, is $6,915,000. 

 
f. 2012 Lease Revenue Bonds 

 
On June 6, 2012, the Authority issued $44,965,000 Lease Revenue Bonds, Series B to 
provide funds for the financing and acquisition and construction of public improvements.  
The bonds are payable from the revenues pledged under the Indenture of Trust, 
consisting primarily of lease payments to be made by the City of Palm Springs to the 
Authority as rental for certain City owned property and from certain funds held under the 
Indenture of Trust and insurance or condemnation awards.  The lease receivable at  
June 30, 2015, is $41,300,000.  

Fiscal Year Ending June 30
1998 PFC 

Airport
2007 Refunding 
Lease Revenue Convention Center

2002A Taxable 
Parking

2012 Lease 
Revenue 
Bonds

2015 - 2016 729,888$       1,346,738$       4,684,919$          368,475$          3,211,263$     
2016 - 2017 727,594         1,344,938         4,685,219            387,745           3,213,863       
2017 - 2018 729,275         1,346,938         4,684,144            411,970           3,214,363       
2018 - 2019 729,675         1,346,678         4,686,644            441,140           3,212,663       
2019 - 2020 733,162         1,349,088         4,686,544            465,255           3,213,763       
2020 - 2025 3,677,963      6,722,713         23,676,476          2,805,850         16,113,763     
2025 - 2030 -                    2,696,675         24,321,031          2,136,570         16,187,688     
2030- 2035 -                    -                      29,315,997          -                      16,236,238     
2036 - 2038 -                    -                      -                         -                      69,031           

Total 7,327,557      16,153,768       100,740,974        7,017,005         64,672,635     

Less: Amount representing interest (1,772,557)     (3,963,768)        (35,970,974)         (102,005)          (23,372,635)    
Total Principal outstanding 5,555,000$     12,190,000$     64,770,000$        6,915,000$       41,300,000$   
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CITY OF PALM SPRINGS PUBLIC FINANCING AUTHORITY 
 
NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
YEAR ENDED JUNE 30, 2015 
 
Note 2: Detailed Notes (Continued) 

 
g. Noncurrent Liabilities 

 
Changes in noncurrent liabilities for the year ended June 30, 2015, were as follows: 
 

Balance at
June 30, 2014 Additions Deletions

Balance at June 
30, 2015

Due within 
one year

1998 Airport PFC Revenue Bonds 6,950,000$       -$                  1,395,000$     5,555,000$       435,000$      
  Unamortized discount (119,492)           -                    (9,958)            (109,534)           -                  
2007 Refunding Lease
  Revenue Bonds 13,200,000       -                    1,010,000       12,190,000       795,000       
  Unamortized discount (28,230)            -                    (2,171)            (26,059)            -                  

2004 A Convention Center Bonds 53,145,000       -                    53,145,000     -                      -                  
2012 A Convention Center Bonds 21,595,000       -                    1,200,000       20,395,000       1,255,000     
2014 A Lease revenue Bonds -                      45,550,000     1,175,000       44,375,000       650,000       
  Unamortized premium 467,545            -                    77,292           390,253            -                  

2002A Taxable Variable Rate
  Demand Certificate 7,160,000         -                    245,000         6,915,000         355,000       
2012 Lease Revenue Bonds 42,585,000       -                    1,285,000       41,300,000       1,335,000     
  Unamortized premium 1,379,680         -                    72,248           1,307,432         -                  
     Total 146,334,503$    45,550,000$   59,592,411$   132,292,092$    4,825,000$   

 
1998 Airport Passenger Facility Charge Revenue Bonds 
 
On June 1, 1998, the Authority issued $12,720,000 Airport Passenger Facility Charge 
Revenue Bonds, Series 1998 (1998 PFC Bonds) to provide funds to finance certain 
improvements to the airport. These bonds were issued simultaneously with the  
1998 Airport Revenue Bonds which were also issued to finance certain improvements to 
the airport. 

 
The bonds consist of $3,640,000 of serial bonds and $9,080,000 of term bonds. The 
serial bonds accrue interest at rates between 4.25% and 5.10% and mature between 
January 1, 2001 and January 1, 2012, in amounts ranging from $145,000 to $355,000. 
The term bonds mature between January 1, 2022 and January 1, 2028, in amounts 
ranging from $2,200,000 to $4,330,000. The bonds accrue interest at rates between 
4.25% and 5.10%. 
 
Bonds maturing on January 1, 2018, January 1, 2022 and January 1, 2028, are subject to 
mandatory redemption in part by lot, on January 1 in each year commencing  
January 1, 2013 with respect to bonds maturing January 1, 2018, commencing  
January 1, 2019 with respect to bonds maturing January 1, 2022, and commencing 
January 1, 2023 with respect to bonds maturing January 1, 2028, from mandatory sinking 
account payments at a redemption price equal to the principal amount thereof to be 
redeemed, without premium, plus accrued interest amounts and on January 1 in the 
respective years; provided, however, that (i) in lieu of redemption thereof, the bonds may 
be purchased pursuant to the provisions of the Indenture, and (ii) some but not all of the 
sinking accounts payments to be made subsequent to such redemption will be reduced in 
an amount equal to the principal amount of the bonds so redeemed, by reducing each 
such future sinking account payment in integral multiples of $5,000, in a manner 
designated by the Authority, in the case of an optional redemption, or in inverse order, in 
the case of an special redemption. 
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CITY OF PALM SPRINGS PUBLIC FINANCING AUTHORITY 
 
NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
YEAR ENDED JUNE 30, 2015 
 
Note 2: Detailed Notes (Continued) 

 
The bonds maturing January 1, 2028, are subject to special mandatory redemption, in 
part by lot each January 1 from certain excess revenues at a redemption price equal to 
the principal amount thereof to be redeemed, plus a premium, together with accrued 
interest thereon to the date fixed for redemption. The redemption price relating to 
redemption dates January 1, 1999 to January 1, 2007 is 103%; January 1, 2008 is 102%; 
January 1, 2009 is 101%; and January 1, 2011 and thereafter 100%. 
 
At June 30, 2015, total bonds outstanding were $ 5,555,000. The bonds had $109,534 of 
unamortized discount. 
 
Future requirement to amortize outstanding 1998 Airport Passenger Facility Charge 
Revenue Bonds as of June 30, 2015, are as follows: 
 

Fiscal Year Total 
Ending June 30 Principal Interest Payments

2015 - 2016 435,000$          294,888$          729,888$          
2016 - 2017 455,000            272,594            727,594            
2017 - 2018 480,000            249,275            729,275            
2018 - 2019 505,000            224,675            729,675            
2019 - 2020 535,000            198,162            733,162            
2020 - 2025 3,145,000         532,963            3,677,963         

  Totals 5,555,000$       1,772,557$       7,327,557$       
 

 
2007 Refunding Lease Revenue 
 
On July 25, 2007, the Authority issued $20,365,000 Refunding Lease Revenue Bonds to 
refinance 1996 &1998 Multiple Capital Facilities Certificates and pay the costs incurred in 
connection with the issuance of the Bonds. The Bonds are payable from Lease payments 
to be made by the City of Palm Springs to the Authority as rental for certain real property 
and the improvements consisting of the City’s police department headquarters and a 
municipally owned golf course. 
 
The bonds accrue interest at rates between 4.00% and 5.00%. The principal amounts 
mature between April 1, 2008 and April 1, 2027 in amounts ranging from $795,000 to 
$1,205,000. 
 
The total Lease Revenue bonds outstanding at June 30, 2015 is $12,190,000. The bonds 
had $26,059 of unamortized discount. 
 

Fiscal Year Total 
Ending June 30 Principal Interest Payments

2015 - 2016 795,000$          551,738$          1,346,738$        
2016 - 2017 825,000            519,938            1,344,938          
2017 - 2018 860,000            486,938            1,346,938          
2018 - 2019 895,000            451,678            1,346,678          
2019 - 2020 935,000            414,088            1,349,088          
2020 - 2025 5,355,000         1,367,713         6,722,713          
2025 - 2030 2,525,000         171,675            2,696,675          

  Totals 12,190,000$     3,963,768$       16,153,768$      
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CITY OF PALM SPRINGS PUBLIC FINANCING AUTHORITY 
 
NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
YEAR ENDED JUNE 30, 2015 
 
Note 2: Detailed Notes (Continued) 

 
Convention Center Bonds: 
 
2012 A Convention Center Bonds 
 
On February 1, 2012, the City of Palm Springs Financing Authority issued $23,980,000 
Lease Revenue Bonds, Series A to provide funds to provide for the current refunding of 
the Lease Revenue Bonds, 2001 Series A. The bonds are payable from the revenues 
pledged under the Indenture of Trust, consisting primarily of lease payments to be made 
by the City of Palm Springs to the Authority as rental for City owned Convention Center 
and from certain funds held under the Indenture of Trust and insurance or condemnation 
awards. 
 
The bonds accrue interest at rates between 2.00% and 5.00%. The principal amounts 
mature between November 1, 2012 and November 1, 2025, in amounts ranging from 
$500,000 to $2,865,000. The required reserve for the 2004A and 2012A Convention 
Center Lease Revenue Bonds is $5,561,626. At June 30, 2015, the reserve fund was 
fully funded. The amount of bonds outstanding at June 30, 2015, is $20,395,000. 
 
2004A Convention Center Bonds 
 
On May 13, 2004, the Authority issued $62,395,000 Lease Revenue Bonds,  
2004 Series A to finance the Convention Center Expansion Project and to provide funds 
for the advance refunding of the 1997 Convention Center Bonds. The bonds accrue 
interest at rates between 3.00% and 5.25%. The principal amounts mature between 
November 1, 2004 and November 1, 2036, in amounts ranging from $450,000 to 
$5,565,000. This Bond was refunded with the issuance of the 2014 Lease Revenue 
Refunding Bonds during the fiscal year ending June 30, 2015. 

 
2014 A Convention Center Lease Revenue Bonds 
 
On July 24, 2014, the City of Palm Springs Financing Authority issued $45,550,000 
Lease Revenue Bonds, Series A to provide funds to provide for the current refunding of 
the Lease Revenue Bonds, 2004. The bonds are payable from the revenues pledged 
under the Indenture of Trust, consisting primarily of lease payments to be made by the 
City of Palm Springs to the Authority as rental for City owned Convention Center and 
from certain funds held under the Indenture of Trust and insurance or condemnation 
awards.   

 
The bonds accrue interest at rates between 3.50% and 5.00%. The principal amounts 
mature between November 1, 2014 and August 1, 2035, in amounts ranging from 
$650,000 to $4,825,000. The required reserve for the 2014A Convention Center Lease 
Revenue Bonds is $5,005,938. At June 30, 2015, the reserve fund was fully funded. The 
amount of bonds outstanding at June 30, 2015, is $44,375,000. The bonds had $390,253 
of unamortized premium. 

 
The City in effect reduced its aggregate debt service payments by $22,528,329 over the 
remaining maturity period of the 2014 A Convention Center Lease Revenue Bonds to 
obtain an economic gain of $17,974,052 (difference between the present values of the 
debt service payments on the old and new debt).   

 
The total convention center bonds outstanding at June 30, 2015, were $64,770,000. 
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CITY OF PALM SPRINGS PUBLIC FINANCING AUTHORITY 
 
NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
YEAR ENDED JUNE 30, 2015 
 
Note 2: Detailed Notes (Continued) 

 
Future requirements to amortize outstanding convention center bonds as of  
June 30, 2015, are as follows: 
 

June 30
Principal Interest Principal Interest 

2016 1,255,000$    698,338$       650,000$       2,081,581$    
2017 1,305,000      659,938        665,000         2,055,281      
2018 1,280,000      621,163        760,000         2,022,981      
2019 1,370,000      581,413        750,000         1,985,231      
2020 1,420,000      539,563        780,000         1,946,981      

2021-2025 10,900,000    1,781,945      1,695,000      9,299,531      
2026-2030 2,865,000      71,625          13,390,000    7,994,406      
2031-2035 -                   -                   20,860,000    3,570,684      
2036-2040 -                   -                   4,825,000      60,313          

Total 20,395,000$  4,953,985$    44,375,000$  31,016,989$  

2012 Convention Center Lease 
Revenue Bonds

2014 Convention Center Lease 
Revenue Refunding Bonds

 
 

 
2002A Taxable Variable Rate Demand Certificates 
 
On July 29, 2002, the Authority issued $8,000,000 Taxable Variable Rate 
Demand Certificates of Participation to provide funds to reimburse the City for the 
cost of acquisition of the downtown parking projects site and to provide funds to 
construct, furnish, equip, and improve the site. 

 
The certificates accrue interest at variable rates not to exceed 12%. The interest rate to 
be payable may be converted to a fixed rate at the election of the City. Principal amounts 
mature between August 2010 and August 2027 in amounts ranging from $190,000 to 
$755,000. 
 
The certificates are subject to mandatory sinking account redemption from least 
payments made by the City at a redemption price equal to the principal amounts to be 
redeemed, together with accrued interest, to the redemption date, without premium. 
 
The total bonds outstanding at June 30, 2015, are $6,915,000.  
 

Fiscal Year 
Ending June 30 Principal Interest

Total 
Payments

2015 - 2016 355,000$      13,475$       368,475$        
2016 - 2017 375,000       12,745         387,745          
2017 - 2018 400,000       11,970         411,970          
2018 - 2019 430,000       11,140         441,140          
2019 - 2020 455,000       10,255         465,255          
2020 - 2025 2,770,000     35,850         2,805,850       
2025 - 2030 2,130,000     6,570           2,136,570       

Total 6,915,000$   102,005$      7,017,005$     
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CITY OF PALM SPRINGS PUBLIC FINANCING AUTHORITY 
 
NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
YEAR ENDED JUNE 30, 2015 
 
Note 2: Detailed Notes (Continued) 

 
2012 Lease Revenue Bonds 
 
On June 6, 2012, the Authority issued $44,965,000 Lease Revenue Bonds, Series B to 
provide funds for the financing and acquisition and construction of public improvements.  
The bonds are payable from the revenues pledged under the Indenture of Trust, 
consisting primarily of lease payments to be made by the City of Palm Springs to the 
Authority as rental for certain City owned property and from certain funds held under the 
Indenture of Trust and insurance or condemnation awards. The lease receivable at  
June 30, 2015, is $41,300,000. 
 
The bonds accrue interest at rates between 2.00% and 5.25%. The principal amounts 
mature between June 1, 2013 and June 1, 2035, in amounts ranging from $1,135,000 to 
$3,050,000. 
 
The total of Lease Revenue bonds outstanding at June 30, 2015, is $41,300,000. The 
bonds had $1,307,432 of unamortized premium.  
 

Fiscal Year Total 
Ending June 30 Principal Interest Payments

2015 - 2016 1,335,000$       1,876,263$       3,211,263$        
2016 - 2017 1,390,000         1,823,863         3,213,863          
2017 - 2018 1,445,000         1,769,363         3,214,363          
2018 - 2019 1,500,000         1,712,663         3,212,663          
2019 - 2020 1,560,000         1,653,763         3,213,763          
2020 - 2025 8,850,000         7,263,763         16,113,763        
2025 - 2030 11,240,000       4,947,688         16,187,688        
2031 - 2035 13,980,000       2,256,238         16,236,238        
2035 - 2039 -                       69,031              69,031               

  Totals 41,300,000$     23,372,635$     64,672,635$      

 
h. Subsequent Events 
 

Issuance of Debt 
 
On December 8, 2015, the City Public Financing Authority issued Lease Revenue Bonds 
in the amount of $5,680,000 to refinance the 2002 Series A Taxable Variable Rate lease 
and related outstanding certificates of participation obligations. The bonds range in 
interest of 2% to 5%, and mature on November 1, 2027.  
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CITY OF PALM SPRINGS PUBLIC FINANCING AUTHORITY

COMBINING SCHEDULE OF NET POSITION
BY BOND PROGRAM
YEAR ENDED JUNE 30, 2015

Assets:
Current:

Receivables:
Installment sale -$                   435,000$    -$                -$                
Leases 1,335,000 - 795,000 1,905,000

Restricted:
Cash with fiscal agent 3,190,322 1,159,095 - 12,671

Total Current Assets 4,525,322 1,594,095 795,000 1,917,671

Noncurrent:
Installment sale receivable - 5,120,000 - -
Leases receivable 39,965,000 - 11,395,000 62,865,000

Total Noncurrent Assets 39,965,000 5,120,000 11,395,000 62,865,000

Total Assets 44,490,322 6,714,095 12,190,000 64,782,671

Deferred Outflows of Resources
Deferred charge on refunding - - 407,136 2,483,386

Total Deferred Outflows of Resources - - 407,136 2,483,386 

Liabilities:
Current:

Accrued interest 154,214 211,931 137,935 463,320
Bonds payable 1,335,000 435,000 795,000 1,905,000

Total Current Liabilities 1,489,214 646,931 932,935 2,368,320

Noncurrent:
Bonds payable 41,272,432 5,010,466 11,368,941 63,255,253

Total Noncurrent Liabilities 41,272,432 5,010,466 11,368,941 63,255,253

Total Liabilities 42,761,646 5,657,397 12,301,876 65,623,573

Net Position:
Restricted for debt service 1,728,676 1,056,698 295,260 1,642,484

Total Net Position 1,728,676$    1,056,698$ 295,260$    1,642,484$

 2012 Series B 
Lease 

Revenue 
Bonds 

 1998 PFC 
Airport 

 2007 
Refunding 

Lease 
Revenue 

 Convention 
Center 
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CITY OF PALM SPRINGS PUBLIC FINANCING AUTHORITY

COMBINING SCHEDULE OF NET POSITION
BY BOND PROGRAM
YEAR ENDED JUNE 30, 2015

Assets:
Current:

Receivables:
Installment sale
Leases

Restricted:
Cash with fiscal agent

Total Current Assets

Noncurrent:
Installment sale receivable
Leases receivable

Total Noncurrent Assets

Total Assets

Deferred Outflows of Resources
Deferred charge on refunding

Total Deferred Outflows of Resources

Liabilities:
Current:

Accrued interest
Bonds payable

Total Current Liabilities

Noncurrent:
Bonds payable

Total Noncurrent Liabilities

Total Liabilities

Net Position:
Restricted for debt service

Total Net Position

Totals

-$                     435,000$       
355,000 4,390,000

1,334 4,363,422

356,334 9,188,422

- 5,120,000
6,560,000 120,785,000

6,560,000 125,905,000

6,916,334 135,093,422

- 2,890,522

- 2,890,522 

- 967,400
355,000 4,825,000

355,000 5,792,400

6,560,000 127,467,092

6,560,000 127,467,092

6,915,000 133,259,492

1,334 4,724,452

1,334$              4,724,452$    

 2002A Taxable 
Parking 
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CITY OF PALM SPRINGS PUBLIC FINANCING AUTHORITY

COMBINING SCHEDULE OF REVENUES,
EXPENSES AND CHANGES IN NET POSITION
BY BOND PROGRAM
YEAR ENDED JUNE 30, 2015

Operating Revenues:
Lease revenues 950,980$      -$               592,135$      2,481,968$
Installment sale revenues - 342,323 - -

Total Operating Revenues 950,980 342,323 592,135 2,481,968

Operating Expenses:
Fiscal charges - - - 3,720,719

Total Operating Expenses - - - 3,720,719

Operating Income (Loss) 950,980 342,323 592,135 (1,238,751)

Nonoperating Revenues (Expenses):
Interest revenue 629 281 - 325
Interest expense (874,449) (369,379) (618,138) (1,985,610)

Total Nonoperating  
   Revenues (Expenses) (873,820) (369,098) (618,138) (1,985,285)

Changes in Net Position 77,160 (26,775) (26,003) (3,224,036)

Net Position:

Beginning of Year 1,651,516 1,083,473 321,263 4,866,520

End of Fiscal Year 1,728,676$   1,056,698$ 295,260$      1,642,484$

 2012 Series 
B Lease 
Revenue 
Bonds 

 1998 PFC 
Airport 

 2007 
Refunding 

Lease 
Revenue 

 Convention 
Center 
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CITY OF PALM SPRINGS PUBLIC FINANCING AUTHORITY

COMBINING SCHEDULE OF REVENUES,
EXPENSES AND CHANGES IN NET POSITION
BY BOND PROGRAM
YEAR ENDED JUNE 30, 2015

Operating Revenues:
Lease revenues
Installment sale revenues

Total Operating Revenues

Operating Expenses:
Fiscal charges

Total Operating Expenses

Operating Income (Loss)

Nonoperating Revenues (Expenses):
Interest revenue
Interest expense

Total Nonoperating  
   Revenues (Expenses)

Changes in Net Position

Net Position:

Beginning of Year

End of Fiscal Year

Totals

273,550$        4,298,633$     
- 342,323

273,550 4,640,956

260,840 3,981,559

260,840 3,981,559

12,710 659,397

- 1,235
(12,840) (3,860,416)

(12,840) (3,859,181)

(130) (3,199,784)

1,464 7,924,236

1,334$            4,724,452$     

 2002A 
Taxable 
Parking 
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CITY OF PALM SPRINGS PUBLIC FINANCING AUTHORITY

COMBINING SCHEDULE OF CASH FLOWS
BY BOND PROGRAM
YEAR ENDED JUNE 30, 2015

Cash Flows from Operating Activities:
Cash received from lessee and installment sales, principal 1,285,000$    1,395,000$ 1,010,000$   2,375,000$   
Cash received from lessee and installment sales, interest 950,980 342,323 592,135 2,481,968
Cash paid for fiscal charges - - - (3,720,719)

Net Cash Provided (Used) by Operating Activities 2,235,980 1,737,323 1,602,135 1,136,249

Cash Flows from Capital 
and Related Financing Activities:

Principal paid on bonds (1,285,000) (1,395,000) (1,010,000) (2,375,000)
Interest paid on bonds (950,980) (370,056) (592,138) (4,688,155)

Net Cash Provided (Used) by
   Capital and Related Financing Activities (2,235,980) (1,765,056) (1,602,138) (7,063,155)

Cash Flows from Investing Activities:
Interest received 629 281 - 325

Net Cash Provided (Used) by
Investing Activities 629 281 - 325

Net Increase (Decrease) in Cash
and Cash Equivalents 629 (27,452) (3) (5,926,581)

Cash and Cash Equivalents at Beginning of Year 3,189,693 1,186,547 3 5,939,252

Cash and Cash Equivalents at End of Year 3,190,322$    1,159,095$ -$                  12,671$        

Reconciliation of Operating Income to Net Cash
Provided (Used) by Operating Activities:
Operating income (loss) 950,980$       342,323$   592,135$      (1,238,751)$  
Adjustments to reconcile operating income (loss)
  to net cash provided (used) by operating activities:

(Increase) decrease in Installment sale receivable - 1,395,000 - -
(Increase) decrease in Lease receivable 1,285,000 - 1,010,000 2,375,000

Total Adjustments 1,285,000 1,395,000 1,010,000 2,375,000
Net Cash Provided (Used) by 
   Operating Activities 2,235,980$    1,737,323$ 1,602,135$   1,136,249$   

 1998 PFC 
Airport 

 2007 
Refunding 

Lease 
Revenue 

 Convention 
Center 

 2012 Lease 
Revenue 
Bonds 
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CITY OF PALM SPRINGS PUBLIC FINANCING AUTHORITY

COMBINING SCHEDULE OF CASH FLOWS
BY BOND PROGRAM
YEAR ENDED JUNE 30, 2015

Cash Flows from Operating Activities:
Cash received from lessee and installment sales, principal
Cash received from lessee and installment sales, interest
Cash paid for fiscal charges

Net Cash Provided (Used) by Operating Activities

Cash Flows from Capital 
and Related Financing Activities:

Principal paid on bonds
Interest paid on bonds

Net Cash Provided (Used) by
   Capital and Related Financing Activities

Cash Flows from Investing Activities:
Interest received

Net Cash Provided (Used) by
Investing Activities

Net Increase (Decrease) in Cash
and Cash Equivalents

Cash and Cash Equivalents at Beginning of Year

Cash and Cash Equivalents at End of Year

Reconciliation of Operating Income to Net Cash
Provided (Used) by Operating Activities:
Operating income (loss)
Adjustments to reconcile operating income (loss)
  to net cash provided (used) by operating activities:

(Increase) decrease in Installment sale receivable
(Increase) decrease in Lease receivable

Total Adjustments
Net Cash Provided (Used) by 
   Operating Activities

Totals

245,000$          6,310,000$    
273,550 4,640,956

(260,840) (3,981,559)

257,710 6,969,397

(245,000) (6,310,000)
(12,840) (6,614,169)

(257,840) (12,924,169)

- 1,235

- 1,235

(130) (5,953,537)

1,464 10,316,959

1,334$              4,363,422$    

12,710$            659,397$       

- 1,395,000
245,000 4,915,000

245,000 6,310,000

257,710$          6,969,397$    

 2002A Taxable 
Parking 
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