City Council Staff Report

DATE: July 8, 2016 CONSENT CALENDAR

SUBJECT: AUTHORIZATION OF A PURCHASE ORDER IN THE AMOUNT OF
| $68,935 FOR EQUIPMENT REPAIRS RELATED TO AN AIR
CONDITIONING CHILLER AT THE PALM SPRINGS AIRPCRT

FROM: David H. Ready, City Manager
BY: Maintenance and Facilities Department
SUMMARY:

Authorization of this purchase order will allow the City to repair and replace the motor and
required components of the City's existing 300 ton Trane air conditioning chiller at the
Palm Springs International Airport at a cost of $68,935.

RECOMMENDATION:

1. Approve a Purchase Order in the amount of $68,935 to Carrier Corporation in
accordance with Proposal No. LS2016-0044A dated June 8, 2016, for repair of the
motor on the Trane chiller Model CVHE260, Serial L91K08700, at the Palm Springs
International Airport, inclusive of bearing replacement of the compressor; and

2. Authorize the City Manager to execute all necessary documents.

BACKGROUND:

The Palm Springs International Airport has two air conditioning chillers; the original chiller
has exceeded its operational life and requires repair. Specifically, the motor in the air
conditioning chiller must be rebuilt and several components replaced to make it fully
functional and operating. The existing air conditioning chiller is a water cooled hermetic
centravac chilier that can provide an additional 250 - 300 tons of cooling capacity when
required at the Airport — in addition to cooling provided by the City’'s Municipal Co-
Generation Plant. Testing of the air conditioning chiller was performed in December 2015
and showed that tubes were in good condition and would provide beneficial use with a
motor replacement. After rebuild and repair, the air conditioning chiller will have an
extended 10 year operational life, based on the current condition of the chiller and
required use.

The City solicited bids for the required repairs, as identified in Table 1. Full copies of the
proposals for the repairs are included as Attachment 1. The price comparison and basis
of award was limited to repair and rebuild of the existing motor of the air conditioning
chiller.

ITEM NO, 3 %



City Council Staff Report
July 6, 2016 - Page 2
Approve PO for Air Conditioning Chiller

Vendor Price Quote
Carrier Corp. 60,435.00
Trane 61,921.00
HTL Mechanical 69,000.00
Table 1

Staff recommends that the work include replacement of the bearings on the compressor
associated with the air conditioning chiller, as was recommended by Carrier in its
inspection of the equipment.

ENVIRONMENTAL IMPACT:

Section 21084 of the California Public Resources Code requires Guidelines for
Implementation of the California Environmental Quality Act ("CEQA"). The Guidelines are
required to include a list of classes of projects which have been determined not to have a
significant effect on the environment and which are exempt from the provisions of CEQA.
In response to that mandate, the Secretary for Resources identified classes of projects
that do not have a significant effect on the environment, and are declared to be
categorically exempt from the requirement for the preparation of environmental
documents. In accordance with Section 15301 “Existing Facilities,” Class 1 projects
consist of the operation, repair, maintenance, permitting, leasing, licensing, or minor
alteration of existing public structures, facilities, mechanical equipment or topographical
features involving negligible or no expansion of use beyond that existing at the time of the
lead agency's determination. Therefore, in accordance with Section 15301(c), staff
determined that repair of the air conditioning chiller is considered categorically exempt
from CEQA.

FISCAL IMPACT:

Sufficient funds are budgeted and available in the Airport Fund, Account No. 416-6501-
56173.

Prepared by: Approved by:

ﬂWwwm S

Marcus L. Fuller, MPA, P.E., P.L.S. David H. Ready, Esq., P
Assistant City Manager/City Engineer City Manager
Attachments:

1. Proposals
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June 8, 2016 Proposal LS2016-0044A

City of Palm Springs
Mitch Taylor

425 North Civic Drive
Palm Springs, CA 92262

RE: Motor Replacement TRANE Chiller (CVHE360; L91K08700)

Dear Mitch,

Carrier Corporation is pleased to provide you with this proposal for the repair of the motor on the
TRANE chiller serving the airport. Please review the scope of work and quotation below to
ensure that it meets your specifications.

TRANE Chiller: M: CVHE360 S: L91K08700

Scope of Work:

Coordinate service work with customer

Check in with customer upon arrival

Secure system mechanically and electrically

Recover all refrigerants and fluids according to factory specifications

Provide all rigging required to remove compressoar/motor assembly

Disassemble compressor/motor as required to remove motor and prepare it for
rebuild

Rebuild motor

Re-balance motor and perform Growler test for short circuits

Once molor has been rebuilt we will reassemble compressor/motar

Replace all O-rings and gaskets on compressor/motor assembly

Provide all rigging to remount compressor/motor assembly

Reconnect all piping and electrical as required

Replenish water and refrigerant fluids in accordance to manufacturer specifications
Start-up and test system for proper operation

Leak check sysiem

Note: if any additional repairs are required they will be quoted separately and
your approval will be required prior to performing additional repairs

Run system under load conditions and ensure proper operation

YU YN Y YY

YV YWY Y YY YY

X

Exclusions:
Overtime labor, any trouble-shooting and repairs on additional equipment, or any work not listed

above

Total Price to perform this work:...........cccivivnavnniinnaieann.360,435.00 tax included
June 8,2016 ~ " Carrier Corporation i Page 1 of 5
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Optional:
i. Itis recommended that the bearings be replaced on the compressor since the compressor

will be dis-assembled for this work: Additiona) Cost................$8,500.00

Once you have approved this proposal, please forward your purchase order so we can schedule
the work. If you have any questions or concerns regarding the informaiton in this proposal
please give me a call at 619-371-1690. We look forward to working with you on this project.

Sincerely,

Carrier Corporation

Luis C Soto

Sr. Account Executive

Acknowledgement and Approval:

Customer Signature: Date:

Print Name & Title:

PO #:

June 8, 2016 Carrier Co rporation Page 2 of 5 05
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ENVIRONMENTAL, HEALTH AND SAFETY

CARRIER is committed to conducting its operations in caompliance with all environmental regulations and to providing
a safe and healthful workplace for all of its employees. Our environmenial, health and safety goals in¢lude
praventing incidents that hamm the environment, accidental injury to our employees and visitors, and/or exposure to
harmful chemical or physical agents. Our goals also include the elimination of accidents that cause property loss,
environmental damage, or result in the inferruption to our business. To achieve these goals, environmental and
safety rules and procedures will be enforced equally with produstion, quality, cost and ethical standards. Our
cbjective is to previde quality products and services while aclively conserving our human and natural resources.
CARRIER firnly balieves that all accidents and undesirable environmental incidents are preventable. Furthermere,
every job can. and will, be done safely and in an environmentally-sound manner. Realization of these goals and
objeclives will demand maximum effort from every employge.

CARRIER's EH&S GQALS:

Create and maintain “Safety Awareness”. Safely is everyone's respans bility, therefore make safety an integral part

of every service job.

Strive to maintain a hazard-free work environmient by requiring everyone to provide special attention lo the

equipment, processes and proceduras utilized in the performance of our work.

Provide for the safeguarding of our @mployees while improving the effectiveness of our quality assurance and

customer satisfaction programs.

Ensure compliance with applicable standards, regulations and codes established by local, state and federal

agencies {re:0SHA)

Utilize safety and healih training, positive reinforcement techniques, idenlification, evaluation and correction of

hazards and unsafe work precedures and parformance to achieve regulatory compliance.

Significant reduclion in lost-time injuries, reportable accidents with the long range goal of no lost-time injuries and

no recordable accidents.

Active participation by all CARRIER employees in applicable aspecis of the safety program.

Provide CARRIER service operations with effective iraining based on both OSHA and CARRIER Safety

Standards in the recognition, evaluation and control of hazards and dangerous work procedures and

performances

Establish safety kits to provide proper personal prolective equipment for the assigned tasks.

J. Establishment of proceduras for natural disasters, fire and emergency situations, including safe locations, exit
routes, methods for accounting for employees in natural disasters.

K. Achieve and ensure the implementation of the salety program wilh the performance of safety, health and record-
keeping audits by represeniatives of CARRIER's Salety Committee, and if necessary, enforcement through an
accepted, wrilten, adequately communicated disciplinary program,

L. Baseling' plot of equipment under current standard conditions.

I® Mmoo ® »

Carrier Terms and Conditiong

1. PAYMENT AND TAXES- Payment shall be made niet 30 doys from date of invoice Carricr reserves the nght lo require cash payment of other
alternative method of paymen? prior 1o shinmeni or completion of work §f Careier determinss, in its sele discretion, that Customer or Cusiomer's
assignee’s fimancial condstion at any tme does not justify continuance of the net 30 days payment term In addition to the prce. the Customer shall also
pay Camier any taxes of government charges aoising from this Agreement

2. EXTRAS- Equipment, parts or labor n additon to those specified 1n thus Agreement will be provided upon receipt of Customer’s wnitien
authorization and paid for a5 an extra and subject to the torms ef this Agrecment

3. RETURNS- No items will be accepted for retumn without pror wiitien autherization  Retumed goods may be subject to o restocking charge  Special
order and non-siock ilems cannot be returned

4. SHIPMENT- All shipments shall be F OB shipping point. freight prepaid and aflowed (o the job site. Shipment dates quoied are approximate
Carrier does not guarantee a particular date for shipment or delivery

5, PARTIAL SHIPMENT- Carrier shali have the tight 10 ship any portion of the equipment included in this Agreement and mvoice Customer for such
partial shipement

6. DELAYS- In the event Carnier 1s deloyed i manufactuning, shipping or delivery by causes beyond the cantrol and without the fault or negligence of’
Carmier. including but nod restnicted 1o acts of God, acts of' a public enemy, acts of government. acts of temrorism, fires. floods. epidemics, quaranting

June 8, 2016 Carrier Corporation Page 3 of 5
2478 Peck Road, City of Industry CA_ 90601
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restrictions, freight embargocs, supplier delays, strikes, or tabor difficulttes, Carrier agrees to notify Customer in writing ns soon as practicabie of |he
causes of such delay and Carrier shall further be entitled 10 an extension of the ume equivalent to the duration of any such delay and a reasonable me
in which to recever from said delay 10 resume production.
7. WARRANTY Camer warrants that all eyuipment manulactured by Corrier Corporation and all Carnier cquipment. parts or components supptied
hereunder will be free from defects in material and workmanship. Carmer shall at its option repair or replace, F O 8 point of sale, any equipment, part
or component sold by Carrier and determined to be defective within enc (1) year from the date of initial operation or wighteen (18) months from date of
shipment, whichever is earher. Carrier does not warrant products not manufaciured by Carrier Corporatton, but it does pass on to Customer any
avalable manufacturer’s waranty for those products. Carrier warrants that all service provided by Carmier bercunder shall be performed in a
workmanhke manner In the event any such service is delermined Lo be defeciive within ninewy (99) days of completon of that service. Carrier shall m
its opuion re-perform o issie a eredit for such seevice, Carrier’s obhgation 1o repair or replace any defective equipment. parts or componenis during
the wortanty period shal: be Customer's exclusive remedy  Carrier shall nat be responsible for labor charges for removal or reinstaliation of defective
equipment, paris or componenis. far cherges for imnsportation, handling and shipping or reftigerant loss. ot for repawrs ar replacement of such
cquipment. parts or componenls, required as a consequence of faulty insallation, misapphicanon, vandalism, abuse, exposure 10 chemicals, improper
servicwng. unauthocized ohevation or improper opersdion by persons other than Carrier THIS WARRANTY IS GIVEW IN LIEU OF Al OTHER
WARRANTIES, EXPRESS IMPIAED OR STATUTORY INCLUDING THE IMPLIED WARRANTIES OF MERCHANTARILITY AND FITNESS
TOR A PARTICUT AR PURIMOSE
§. WORKING HOURS- All services performed under this Agreement including majar reparrs. are to be previded duning Carreer’s nomal working
hours unless otherwise agreed
9. ADDITIONAL SERVICE- Scrvices or parts requested by Customer in addinoen to those specefied in this Agreement will be provided upon recetpt
of Customer’s writlen authorization and invoiced at Carrier’s prevailing labor rates and parts charges  Additienal services or parts skall be suppiied
under the lerms of this Agreement
10, CUSTOMER RESPONSIBILITIES (Service Contracts only) — Customer shall
s Provide safe and reasonable equipment access and a safie work eavironment.
*  Permit aceess (o Customer’s sile, and use of building services including but not limited 10 water, clevatars, receiving dock facilities,
electrical service and local telephone service.
®  kcep arcas adsacent fo equipment free of extraneous material. move any stock, fixtures, walls or partitions thit may be necessary to perform
the speaified service.
Promptiy notify Carmier of any unusual operating conditions
Upon agreement of a mely mutual schedule, allow Carrier (o stop and start equipinent necessary 1o perform service
Mrovide adequate water trepiment.
Provide the daily routine equipment opetation (if tiot part of this Apreement) including availobiliy of routine equipment log readings
Where Carrier's remote monitoring service is provided, provide and maintmin a 1dephone line with long distance direct dial and answer
capability
Operale the equipment properly and in accordance with instructions.
e Promptly address any issues that anse related to mold, fungi. midew or bacteria
*  jidentify ond label any asbesios contnining material that may be present. The customer wall provide, in wriung. prior 1o the star of a job_ a
signed stotement regarding the sbsence or presence of asbestos for any job where the building or the equipment 1o be serviced is oider than
1981 Should this document stale that no asbestos is present, the customer will also provide in writing (he method used 1o determine the
absence of asbestos
1L EXCLUSIONS= Camier 15 nol nesponsible for itlems not normally subject to mechanical mmmienance including bt not hmited to duct work,
casings, cabinets, fixtores, siructural supports, prillage, waler pipmg, steam piping, drain piping, coeling tower fill, boiler tubes, boiler refraciory,
disconnect switches and cutt breakers Caevier is nob responsible for repairs, replacements, alieratiens, additions. adsustments, repars by others,
unscheduled calls er emergency calls, any of which may be necessitated by negligent operation, abuse, misuse, prior improper mamntenance, vandalism,
obsolescence, building system design, damage due to freezing wenther, chemical/clectrochemical attack, comrosion. crosion, detenoration duc to
upusual wiar and Lear, sny domoge related to the presence of mold, fungi. mildew, or bacteria, damage caused by power reductions or {ailures or any
ather couse beyond Carrier's control Carrier shall not be required 10 perform tesis, install any items of cquipment or make modifications that may be
recommended or dirceted by insurance companies, government, state, municipal or other authority - However, in the event any such recommendations
accyr, Carvier, at its option. may submil a proposal for Customer’s consideration in addition (o this Agreement. Casmier shalk not be required 1o repuir or
replace equrpment that has not been properly maimained
12 EQUIPMENT CONIMTION & RECOMMENDED SERVICE (Servize Contracts only) — Upon the initiel scheduled operating andfor initiad
annual slop inspection, shauld Carrier determine the need for repairs or replacement, Carnier will provide Customer in writing an ‘cquipment condition’
repart including recommendations for cofrections and the price for repaies in addition 1o this Agreement. In the cvent Camer recommends
certain services (that ore not included hecein or upon initinl inspection) and if Customer does not elect (o have such services properly performed i a
timely fashion, Catricr sholl not be responsible for any equipment or contral faitures, operability o any long-lerm dumage that may resukt Carrier at its
option will cither continue 10 mmntain cquipment andfor controls to the best of its ability, without any responsibility. or remove such equipment from
this Agreement, adjusting the price accordingly
13. PROPRIETARY RIGIITS (Service Contracts only}- Dunng the lerm of this Agreemeny and s combination with certain services, Carrter may
clecl 1o mstall, attach to Customer equipment, or provide porlable devices (hardware andior software) that shell remain the personal proprictary
property of Carmier  No devices instalied. attached to real propeny or ponable device(s) shall become a fixture of the Customer locations  Customer
shall not acquire any inlercsy, tithe or equity in any hardware, seftware, processes, and other intcliectunl or proprictary rights to devices that are used in
connection with providing service on Customer equipment.
14, LIMITATION OF LIABILATY. Under no circumstances shall Carrier be liable for any incidemtal, special of consequential damages, including
loss of revenue, loss af use of equipment or facilities, or cconomic damages based on strct hebility or neglipence. Carrier shall be liable for damage 1o
property, other than cquipment provided under this Agreement, and 10 persons, to the oxtent that Carrier’s peghgent acts of anussions directly
contribuled to such injury ar property damage  Carrier's maximum habidity for any reason (execpl for personal mjunes) shall consist of the refunding
af all moneys paid by Customer 1o Carricr under this Agreement.

&« s
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15. CANCELLATION: Custumer may cancel this Agreement only with Camier's prioc writsen consent, and wpon payment of reasonable cancellation
charges. Such charges shall 1ake into account costs and expenses incurred. and purchases or contmct commitments mode by Carrrer and all other losses
due 1o the cancelintion (nchuding a reasonable profit

16. CUSTOMER TERMINATION FOR CARRIER NON-PERFORMANCE — Customner shall have the night 1 terminate this Agreement for
Carrier’'s non-performance proveded Carner fails 1o cure such non-performance withan 30 days after having been given prior writien notice of the non.
performance  Upon early ermanation or expitation of this Agreement, Carrier shall have free access 1o enter Customer locations 1o disconnect and
remove any Cemwr persanal proprictary propenty of devices as well as remove ony and all Camier-owned pans, 10ols and personal property
Additionaily, Customer agrees 1o pay Carner for all incurred but unamontized service costs performed by Carrier including overheuads and a reasonable
profit

17, CARRIER TERMINATION ~ Camier reserves the right to disconbinue s scrvice any lime payments have nol been made as agreed or if
alterations. additions or repairs are mude to equipment during the 1emm of this Agreement by others without prior agrecment between Customer and
Carrier

18, CLAIMS- Any suits ansing from the performance or nonperformance of this Agreement, whether based upon contract, neghigence, and strict
liabiliy or atherwise. shall be brought within one ( ) year from the date the cloim arose

19. GOVERNMENT PROCUREMENTS- The components, equipment and services provided by Carner are “commercial items™ as defined 1n
Section 2 101 of the Federal Acquisiion Regulations ("FAR"), and \he prices of such components, cquipment and services are based on Carrier's
commercial pricing policics and proctices {which do not censider any special requirements of U'S Governmennt cost principles, FAR Pan 31, or any
simifar procurement regulstions} As such. Camrier will net agree 1o provide

or certify cost or pricing data, nor will Carmier ngree to comply with the Cost Acceunting Standards (CAS). In addition, no federal government
procurcment regulations, such as FARs or DFARs, shall npply 10 this Agreement except those regulations expressly accepted in writing by Carrier

20. HAZARDOUS MATERIALS- Carrier is not cesponsible for the sdennfication, delection, abatement, encapsulating or removal of asbestos,
produsis ar motenals conining asbestos, similar hozardous substances, or mold, fungi, meldew, or bacteria 17 Carmier encounters any asbestos or other
haznedous moterial while performing this Agreement. Carmier may suspend its work and remove its employees from the project, untib such material and
any hazards associated with it are abated  The ume for Camier’s performance shall be exiended accerdingly, and Carrier shall be compensated for the
delay

21. WASTE DISPOSAL - Customer 1s wholly responstble for the remaval and proper disposal of waste oil. refrigerant and any other matenial
generated duning the term of this Agreement

22, SUPERSEDURE, ASSIGNMENT and MODIFICATION- This Agreement contains the complete and exclusive statement of the agreement
between the parties and supersedes all previous or contemporaneous, oral or written, stalements.  Customer may assign this Agreement only with
Camer’s prior written consent  No modification to this Agreement shall be binding unless in writing and signed by both parties.

23. CUSTOMER CONSENT - Customer consents and agrees thal Carrer may, from time to time, publicize Carrier refated projects with
Customer, including the value of such prejects, In all fTorms and media for agvertising, trads, and any other lawful purposes.

24, FOR WORK BEING PERFORMEND IN CALIFORNIA: Contraciors are required by law 1o be leensed and  reulated by the Contractors'’
Staie License Board which has jurisdiciion to investigate complaints against contractors 1If a complaint regarding a patent act or omission is filed within
four years of the date of the alleged vinlation A complaint regarding a Jatent acl or omission pertaining to structural defects must be (iled within 10
years of the dute of the alleged violation  Any questions concemning a contractor may be referred to the Registrar, Contractors” State License Board,
PO Bax 26800, Sncramento, California 95826

Equipment and/ or Scrvice
CCS-TCES 040811

June 8,2006 Carrier Corporation ~ Page 50f 5
2478 Peck Road, City of Industry CA. 90601
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Palm Springs Airpart — City of Palm Springs
Propasal 1D 1935558 REV 1

VRANE

Budding Sarvices

Trane U.S. Inc. dba Trane

17760 Rowland Street

Rowland Heights, CA 91748-1118
Phone: (626) 813-7123

Fax: {626) 913-7153

Service Contact: (626) 913-7913

June 8, 2016
' Mr. Mitch Taylor - HVAC Supervisor Site Address;
City of Palm Springs Palm Springs Airport
PO Box 2743 3400 Tahquitz Canyon Way
PALM SPRINGS, CA 52262 U.S.A. PALM SPRINGS, CA 92262 U.S.A.

|_760-898-1196 / Mitch.taylor@palmspringsca.gov.

Attention: Mr. Mitch Taylor - HVAC Supervisor

Project Scope:

We at Trane have proposed a base bid - Trane CenTraVac motor rewind as well as (2) two oplional scopes of
work.

QOption # 1 - Provide and replace the existing defective moter with a Trane OEM Remanufactured motor.
Option # 2 - Overhaul 1* & 3™ Stage inlet guide vanes — replace all bushing washers and bearings.

Trane Chiller Equipment List

Equipment Manufacturer |Model Number Setial Number Asset Tag

Centrifugal Chiller |Trane CVHFQ36FA1G LS1K0870¢G Chiller # 1

Trane Chiller Overhaul - Scope of Service
+ Remove and store refrigerant per EPA/AQMD regulations.

Remove refrigerant sample and provide deteiled report (refrigerant analysis)

Evacuate and re-pressurize unit,

Completely disassembie the compressor and motor assembly.

Inspect the following for wear and tolerances:

Impellers

Impeller seals

Rotor: inspect shaft and perform growl test

Visual inspection of molor windings, meg-ohm test

Bearing caps and seals

+ Rewind existing motor and replace all internal motor sensors.

« Furnish and install new motor bearings

¢ Inspect the lubrication system. Dispose of used oil per EPA regulations.

« Clean tha oil sump.

« Replace the oil pump &nd pump motor assembly.

» Change oi and replace with Trane factory oil and replace oil filter.

+ Supply a detailed report, prior to reassembly, of any discrepancies found during the inspection, along
with pricing for parts andfor repairs

» Reassemble molor using all new bearing cap gaskets, bracket gaskets, il line gaskets, terminal board
gaskets, and stud O-rings.

« Reassemble compressor, using all new gaskets and O-rings, including liquid line and sight glass
gaskets.

» Pressure test and leak check.

« Evacuate unit; replace original refrigerant charge through acid/moisture cores.

» Inspect motor starter panel, including the integrity of alf leads and connections, and condition and
continuity of all terminals and contacts.

BASE Price; Trane Chiller Motor Rewind Overhaul ...............ccoiiiiieeve i $61,921.00 USD

®2016 Trane  All rights raserved Paga 1of 5 Trane Service Quote




Palm Springs Airport - City of Palm Springs
Proposal ID° 1935559 REV 1

ADD Price for Option # 1
Initial if Required
Trane CenTraVac Remanufactured Motor...........coovviveieine .. $13,293.00 USD

ADD Price for Option # 2
Initial if Required
Rebuild 1% & 3™ Stage Inlet QUIdE VANES..........ceuet i ieeiiiee e $4,641.00 USD
. Cgmeleteiy overhaul 1" and 3™ stage vane assemblies using new pins, washers, bushings and cam
wheeis.

Clarifications

Applicable taxes are included

Any service nol listed is not included.

Reuse existing refrigerant additional refrigerant will be quote as needed.
Work will be performed during normal Trane business hours.

This proposal is valid for 30 days from April 5, 2016.

b i

| appreciate the opportunity to earn your business, and look forward to helping you with all of your service needs.
Please contact me at 818-253-5823 cellular or jostrander@trane.com if you have any questions or concems.

Sincerely,

Note: Estimating for Kerry Frank — Senior Account Manager

Lee Ostrander — TRANE Direct Account Manager

Pocple wning Koowledis to Tten Bailding Syrtams Zote Satliling Advantare Tapsiar”
Los Angeles Sales Office

7760 Rowland Street

City of Indusiry, CA 91748

Cellular: 818-253-5823 Direct: 626-435-1165

Office: 626-913-7913 Fax: 626- 913 7923

Email: \ostrandergitrane.com

This agreement is subject to Customer’s acceptance of the attached Trane Terms and Conditions — Quotad Service,

CUSTOMER ACCEPTANCE

' Authorized Representative

Printed Name

Title

Purchase Order

Acceptance Date

! Trane Licensg Number, 561736

Q2016 Trane  Afl ights reserved Faga 20of 5 Trane Service Quote
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Palm Springs Airpart - City of Paim Springs
Proposal 1D; 1835558 REV 1

TERMS AND CONDITIONS - QUOTED SERVICE
*Company” shall mean Trane U.S. Inc. dba Trane for Company parformanca In the United States and Trane Canada ULC for
Company perfermance In Canada.

To obtain repair service within the scope of Services as defined, conlact your local Trane District office idenlified on the first page of the
Agreement by calktng the telephone number stated on that page. That Trane District office is responsible for Trane’s performance of this
Agreement. Only Trane authorized perscnnel may perform service under this Agreement For Service covered under this Agreement, Trane
waill be responsible for the cost of transporting a part requiring service.

1. Agreement. These lerms and conditions are an inlegral parl of Company's offer and form the basis of any agreement (the "Agresment”)
resulling from Company's proposal (the “Proposal’) for the services (lhe “Services™) on equipmenl listed in the Proposal {the “Covered
Equipmen!”). COMPANY'S TERMS AND CONCITIONS ARE SUHJECT TO PERIODIC CHANGE OR AMENDMENT.

2. Acceplance The Proposal is subject lo acceplance in writing by the party to whom this offer is made or an authorized agenl ("Cuslomer’)
delivered to Company wilhin 30 days from the date of the Proposal. If Customer accepts the Proposal by placing an order, without the addition
of any olher lemms and conditions of sale or any clher modification, Customer's order shall be deemed acceptance of the Proposal sublecl g
Company’s terms and condilions. If Customer's order is expressly conditioned upen the Company’s acceptance or assenl to terms and/or
conditions other than those expressad hersin. retum of such order by Company with Company's terms and conditlons allached or referenced
serves as Company's nolice of objection to Customer's terms and as Campany's counter-affer o provide Services in accordance with the
Proposal. i Cuslomer does not reject or object in writing le Company within 10 days, the Company's counter-offer will be deemed accepted.
Customer's acceplance of the Services by Company will in any event constitute an acceptance by Customer of Company's lerms and
conditions. In the case of a dispute, the applicable terms and conditions will be those in effect at the time of delivery or acceptance of the
Services. This Agreement is subject to credit approval by Company. Upon disapproval of cred.t, Company may defay or suspend performance
or, at its option, renegotiate prices and/or tarms and conditions with Customer. If Company and Customer are unable to agree on such
revisions, this Agreement shail be cancelled without any liability, other Ihan Customer’'s cbligation 1o pay for Services rendered by Company to
the date of cancellation.

3. Cancgilation by Customer Prior to Services; Refund. Il Customer cancels this Agreement within {a) thirty (30) days of the date this

Agreement was mailed o Customer or {b) twenty (20) days of the dale this Agreernent was delivered to Customer, if it was delivered at the

fime of sale, and no Services have been provided by Company under this Agreement. the Agreement will be void and Company will refund Lo
Customer, or credit Customer's account, the full Service Fee of this Agreement thal Customer pakd 1o Company, if any. A ten percent {10%)

penalty per month will be added 1o a refund that is due but is not paid or creditad within forty-five (45) days after retumn of this Agreement to

Company. Cuslomer's right to cance! this Agreement only applies to the original owner of this Agreesment and only if na Services have been

provided by Company under this Agreement prior t¢ ils retum to Company.

4, Cancellation by Company. This Agreement may be cancelled by Company for any reasen of no reason, upon written notice from

Company to Customer no later than 30 days prior to perfermance of any Services hereunder and Company wit refund lo Customer, or credil

Customer's aceount. that part of the Service Fee attributable to Services not performed by Compeny. Customer shall remain fiable for and

shall pay to Company all amounts due for Services provided by Company and not yel paid.

B. Services Fees and Taxes. Fees for lhe Services (the “Service Fee(s)") shall be as set forth in the Proposal and are based on performance
during regular business hours. Fees for oulside Company's regular business hours and any afler-hours services shall he billed separately
according to the then prevailing overtime or emergency laborflabour rajes, In addilion to the slaled Service Fes, Customer shall pay all laxes
nol legally required Ie be paid by Company or, allematively, shall provide Company with acceptable tax exemption ceificates Customer shall
pay all costs {including attomeys' f=es) incurred by Company In allempting (o collect amounts due.

6. Payment. Fayment is due upon receipt of Company’s invoice. Company reservas the right 1o add lo any account autstanding for more than
30 days a senvice charge equal to the lesser of the maximum allowable legal interest rate or 1.5% of the principal amount due at the end of
each month, Customer shall pey all casts (Including aflomeys” fees) incurred by Company in attemptling to collect amounts due or otherwise
enforcing these terms and condilions.

7. Customer Breach. Each of the following events or conditions shall constitute a breach by Customer and shall give Company the righl,
without an elaction of remedies, to lemninate this Agreement or suspend performance by delivery of written nolice: (1) Any failure by Cystomer
Lo pay amounts when, or (2) any general assignment by Custamer for lhe benefit of its creditors, or if Customer bacomes bankrupl or insolvent
artakes the benefit of any statute for bankrupt or inselvant deblors, or makes or proposes to make any proposal or arrangement wilh creditors,
or if any steps are taken for the winding up or ather termination of Customer or the liquidalion of its assels, or if a tnustee, recalver, or simdar
person is appointed over any of the assels of interests of Customer; (3) Any representalion or warranty fusnished by Customer in conneclion
with this Agreement s false or misieading in any malerial respect when made; or (4) Any failure by Customer to perfarm or comply with any
malerial provision of this Agreemenl. Customer shalf be fiable to the Company for all Services fumishad fo dale and all damages suslained by
Company {including lost profil and overhead) ‘

8. Parformance. Company shall perform the Services in accordance with Industry slandards generally applicable in the state or province
where the Services are performed undar similar circumstances as of the time Company performs Ihe Services. Company is not liable for any
claims, damages, losses, ar expenses, arlsing from or related to work done by or services provided by individuals or entities that are not
ernpioyed by or hired by Company. Company may refuse |o perform any Services or wark where working conditions could endanger property
or put al risk the salety of people. Parts used for any repairs made will be those selected by Company as suitable for the repair and may be
pars nol manyfaclured by Company. Customer mus! reimburse Trane for services, repairs, and/or replacements performed by Trane at
Customer's request beyond the scope of Services or otherwise excluded under this Agreement. The reimbursement shall be at the then
prevailing applicable regutar, overtime, or holiday rates for laborflabour and prices for materials. Prior to Trane performing the adgitionat
services, repairs, and/or replacements, Customer may reques! 2 separdle written quole stating the work to be performed and the price le be
paid by Cusiomer far the work.

9, Customer Obligations. Customer shall; (a} provide Company reasonable and sale access (o the Covered Equipmenl and areas whera
Company is to work; and (b) unless olherwise agreed by Customer and Company, at Customer's expense and before the Services begin,
Customer will provide any necessaty access plaiforns, catwalks 1o safely perform the Services in compliance wilh OSHA, state, o provincial
industrial safety regulations or any alher applicable Industrial safety standards or guidelines.

10. Exclusions. Unless expressly inciuded in the Proposal, the Services do nol include, and Company shall not be responsible for or Hable to
the Custamer for, any cizims, losses. damages or expenses suffered by the Cusiomer in any way connected with, relaling to or arising from
any of the following:

(3} Any guarantee of room condilions or syslem performance;

{b} Inspection, operation, mainlenance, repair, replacement or periormance of work or services cutside the Services;

{¢) Damage, repairs or replacement of parls made necessary as a result of the acts or omission of Customer or any Event of Force Majewre;

{d) Any claims, damagas, losses, of @xpenses, arising from or related 10 conditions that existed in, on, or upon the premises before Ihe efleciive
dale of this Agreement {"Pre-Existing Condilions™) including, wilthoul limitation, damages, losses, or expenses invalving a Pre-Existing
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Condilion of building envelope issues, mechanical issues, plumbing issues, andior indoor 2ir quality issues involving moldmould, bacteria,
microbial growth, fungi or other contaminales or airbome biological agenis; and
(e) Replacement of refrigerant is excluded, unless replacement of refrigerani is expressly stated as inciuded with the Proposal,
41. Limited Warranty. Company warranls that: (a} the malerial manufactured by Company and provided to the Cuslomer in performance of
the Services is free from delects in malerial and manufacture for a period of 12 months from the eadier of the dale of equipmen! start-up or
replacement and (b) the labor/labour portion of the Services is wamranted to have been properly perforrmed for a period of 90 days from dale of
complation (the "Limited Warranty”). Company obligations of equipment start-up, «f any are stated in the Proposal, are coterminaus with the
Limited Warranty petiod Defecls must be reported to Company within the Limited Warranty period. Company’s pbligation under the Limited
Warranty is limited ta repairing or replacing the defective part at its option and to correcting any imgproperdy performed labor/labour, No Hability
whalsoever shall attach to Company until the Services have been paid for in full. Exclusions from this Limited Warranty include claims, losses,
damages, and expenses in any way connected with, related to, or arising from failure or malfunction of equipment due to the folowing: wear
and tear; end of life failure;, camosion; erosion; deteriocalion; Customer's failure to follow the Company-provided maintenance plan.
unautharizad or impraper maintenance; unauthorized or improger parls or material; refrigerant not supplied by Trane; and medifications made
by others to Company’s equipment. Company shall not be obligaied to pay for the cost of lost refrigerant or fost product. Some components of
Company equipment may be warranted directly from the component supplier, in which case this Limited Warranty shall not apply 1o those
components and any warranty of such components shad be the warranty given by the component supplier. Notwithstanding the foregoing. all
warranlies provided hereln terminate upon termination or cancellation of this Agreement. Equipment, material and/or parts that are not
manufactured by Company are nol waranied by Company and have such waranlies as may be exiended by the respective manufaciurer,
THE REMEDIES SET FORTH IN THIS LIMITED WARRANTY ARE THE SOLE AND EXCLUSIVE REMEDIES FOR WARRANTY CLAIMS
PROVIDED BY COMPANY TO CUSTOMER UNDER THIS AGREEMENT AND ARE IN LIEU OF ALL OTHER WARRANTIES AND
LIABILITIES, LIABILITIES, CONDITIONS AND REMIDIES, WHETHER IN CONTRACT, WARRANTY, STATUTE, OR TORT [INCLUDING
NEGLIGENCE), EXPRESS OR IMPLIED, IN LAW OR IN FACT, INCLUDING ANY IMPLIED WARRANTIES OF MERCHANTABILITY AND
FITNESS FOR A PARTICULAR USE DR FITNESS FOR A PARTICULAR PURPOSE AND/OR OTHERS ARISING FROM COURSE OF
DEALING OR TRADE, COMPANY EXPRESSLY DISCLAIMS ANY REPRESENTATIONS OR WARRANTIES, ENDORSEMENTS OR
CONDITIONS CF ANY KIND. EXPRESS OR IMPLIED, INCLUDING ANY IMPLIED WARRANTIES OF QUALITY, FITNESS,
MERCHANTABILITY, DURABILITY AND/OR COTHERS ARISING FROM CCURSE OF DEALING OR TRADE OR REGARDING
PREVENTION BY THE 3COPE CF SERVICES, OR ANY COMPONENT THEREOF, OF MOLDMOULD, FUNGUS, BACTERIA,
RICROBIAL GROWTH, OR ANY OTHER CONTAMINATES. COMPANY EXPRESSLY DISCLAMMS ANY LIABILITY IF THE SCOPE OF
SERVICES OR ANY COMPONENT THEREOF IS USED TO PREVENT OR INHIBIT THE GROWTH OF SUCH MATERIALS. THE
WARRANTY AND LIABILITY SET FORTH IN THIS AGREEMENT ARE IN LIEU OF ALL DTHER WARRANTIES AND LIABILITIES,
WHETHER IN CONTRACT OR IN NEGLIGENCE, EXPRESS OR IMPLIED, IN LAW OR N FACT, INCLUDING IMPLIED WARRANTIES
OF MERCHANTABILITY AND FITNESS FOR A PARTICULAR FURPOSE.
12. Indemnity. To the maximum extent permitied by law, Company and Customer shall indemnify and hold harmiess each other from any and
all claims, actions, costs, expenses, damages and liabilities, including reasonable atlormeys' fees, resulting from death or bodily injury or
damage lo real or personal property, 1o the exient caused by the negligence or misconduct of the indemnifying party, and/or its respeclive
employees or authorized agenls in connection with their aclivilies within the scope of this Agreement Neither party shall indemnify the other
against claims, damages, expenses, aor liabilities to the extent atiributable o the acts or omissions of the other party or third parties. If the
parties are both at fault, the obdigation to indemnify shall be proportional 1o their relative fault. The duty to indemnify and hold harmless will
continue in full force and effect, notwilhstanding the expiration or early lermination of this Agreement, with respect to any claims based on facls
or condilians that occurred prior to expiratian or tarmination of this Agreement,
13. Limitation of Liability. NOTWITHSTANDING ANYTHING TO THE CONTRARY, NEITHER PARTY SHALL BE LIABLE FOR
SPECIAL, INCIDENTAL, INDIRECT, OR CONSEQUENTIAL LOSSES OR DAMAGES OF ANY KIND (INCLUDING WITHQUT
LIMITATION REFRIGERANT LOSS, PRODUCT LOSS, LOST REVENUE OR PROFITS, OR LIABILITY TO THIRD PARTIES), OR
PUNITIVE DAMAGES WHETHER BASED IN CONTRACT, WARRANTY, STATUTE, TORT (INCLUDING NEGLIGENCE), STRICT
LIABILITY, INDEMNITY OR ANY OTHER LEGAL THEORY OR FACTS. NOTWITHSTANDING ANY OTHER PROVISION OF THIS
AGREEMENT, THE TOTAL AND AGGREGATE LIABILITY OF THE COMPANY TQ THE CUSTOMER WITH RESPECT TO ANY AND ALL
CLAIMS CONNECTED WITH, RELATED TO OR ARISING FROM THE PERFORMANCE OR NOMW-PERFORMANCE OF THIS
AGREEMENT, WHETHER BASED IN CONTRACT, WARRANTY, STATUTE, TORT {INCLUDING NEGLIGENGCE), STRICT LIABILITY,
INDEMNITY OR ANY OTHER LEGAL THEORY OR FACTS, SHALL NOT EXCEED THE COMPENSATION RECEIVED BY COMPANY
UNDER THIS AGREEMENT. IN NO EVENT SHALL SELLER BE LIABLE FOR ANY DAMAGES (WHETHER DIRECT OR INDIRECT)
RESULTING FROM MOLD, FUNGLUS, BACTERIA, MICROBIAL GROWTH, OR OTHER CONTAMINATES OR AIRBORNE BIOLOGICAL
AGENTS. TG THE MAXIMUM EXTENT ALLOWED BY LAW, COMPANY SHALL NOT BE LVABLE FOR ANY OF THE FOLLOWING IN
CONNECTION WITH PROVIDING THE ENERGY AND BUILDING PERFORMANCE SERVICES: INTERRUPTION, DELETION, DEFECT,
DELAY IN OPERATION OR TRANSMISSION; CUSTOMER'S NETWORK SECURITY; COMPUTER VIRUS; COMMUNICATION
FAILURE; THEFT OR DESTRUCTION OF DATA; GAPS IN DATA COLLECTED; AND UNAUTHORIZED ACCESS TQO CUSTOMER'S
DATA OR COMMUNICATIONS NETWORK,
14, Ashestos and Hazardous Materials, The Services expressly exclude any identification, abatement, cleanup, control, disposal, removal
or ofher wark connecled with asbestos or other hazardous materials (collectively, “Hazardous Materiala”). Should Company become aware of
or suspect (he presence of Hazardous Materials, Company may immediataly siop wark In the affecled area and shali notify Cusiomer
Cuslomer will be responsible for taking any and all action necessary to correct the condition in accordance wilth all applicable laws and
reguiations., Custorner shall be exclusively responsible for any claims, liability, fees and penallies, and the payment thereof, ansing oul
of or relating to any Hazardous Materials on or about the premises, nol brought onto the premises by Company. Company shall be required to
resume performance of the Services only when tha affected area has been rendered harmless.
15. Insurance. Company agrees o maintain the following insurance during the lerm of the conlract with limils not less thart shown below and
will, upon request from Customer, provide a Certificate of evidencing the following coverage:

Commercial Genaral Liability 52,000,000 per occumence

Automohbile Liability §2,000,000 CSL

Workers Compensation Slalulory Lirnits
If Customer has requesied 1o be named as an addilional insured under Company's insurance policy. Company will do so but only subject to
Company's manseript addilional msured endorsement under its primary Commercial Generaf Liability policies. In no event does Company or
its insurer waive is righl of subrogation
16. Force Majaure. Company's duly (o perform under this Agreement és contingent upon the non-occurmence of an Event of Force Majeure.
Il Company shali be unable to cary out any material obligation under this Agreement due to an Event of Force Majewre, this Agreement shall
at Company's election (i) remain in effect but Company’s obligations shall be suspended uniil the uncontroliable event terminales or {{) be
terminaled upon ten (10} days nolice to Customer, in which avent Cuslomer shall pay Company for ali parts of the Senvices furnished to the
dale of lermination.  An "Event of Force Majeure™ shall mean any cause or event beyond the cootro! of Company. Wilhout fimiling the
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faregoing. "Event of Force Majeure” includes: acls of God; acls of terrorism, war or the public enemy; flood; earthquake; lightning; tomade.
stopm; fire: civit disobedience; panderic insumeclions: riots; labor disputes; Jabor or material shotages; sabotage; restraint by court arder or
public authorily {whether valld or invalid), and aclion or non-action by o¢ inabidty o oblain or keep in force fhe necessary govemmental
authorizalipns, permits, licenses, certificales or approvals if not caused by Company and the requirements of any applicable government in
any manner that diverls either the materlal or the Gnished product lo the direel or indirect benefit of the government,

17. General. Excepl as pravided below. Lo the maximum extent provided by law, this Agreemenl is made and shall be interpreted and
enforced in accordance with the laws of the sfale or province in which the Services are performed wilkout regard (o cholce of law principles
which might otherwis call for Ihe applicalion of a different stale's or province's law. Any dispute arising under or relating to this Agreemeni that
is nal disposed of by agreement shall be decided by litigahon in a court ol competent jurisdiction tocated in the slate or province in which the
Services are performed. Any action or suit arising out of of relaled fo this Agreement musi be commenced within one year after the cause of
action has accrued. To the extent the premises are ownad and/or operated by any agency of the United States Faderal Government,
determination of any substantive issue of law shall be according to the United Statas Federal common law of Governmen! contracts as
enunciated and applled by Federal judicial bodies and boards of contract appeals of the Federal Government. This Agreemenl conlains all of
the agreemenits, representations and understandings of the paries and supersedes all previous undersiandings, commitments or agreements,
oral or written, related 1o the Services. No documents shalf be Incorporated herein by reference except to the extent Company is a signatory
thereon. If any term or condition of this Agreement is invalld, ifiegal or incapable of being enforced by any rule of law, all other terms and
conditions of this Agreement will nevertheless remain in full force and effect as jong as the economic or fegal substance of the transaction
contemplated hereby is not affecied in a manner adverse to any party herelo. Cuslomer may not assign, transfer, or convey this Agreement,
or any parl hereof, without the wrillen consent of Company. Subject to the foregoing, this Agreement shail bind and Inure to 1he benefit of the
parties herelo and their permitied successors and assigns. This Agreement may be execuled in several counterparls, each of which when
executed shall be deemed to be an original, but all together shal constitute but one and the same Agreement. A fully execuled facsimila copy
hereof or the several counlerparts shall suffice as an original. No modifications, additions or changes may be made lo this Agreemenl excepl
in a writing signed by Company. No [aflure or delay by the Company In enforcing any right or exercising any remedy under lhis Agreemenl shall
be deemed to be a waiver by the Company of any right or remedy

18. Equal Employmant Cpportunity/Affirmative Action Clause. Company is a Uniled States federal coniractor that complies fully with
Executive Order 11246, as amended. and the applicable regulations contained in 41 C.F.R. Pars 60-1 through §0-60, 29 U.S.C. Section 793
and the applicable regulations contained in 41 C.F.R. Pant 60-741; and 38 U.S.C. Section 4212 and the applicable regutations contained in 41
CF.R Parl 60-250; and Executive Order 13496 and Section 29 CFR 471_appendix A lo subparl A, regarding the notice of employee rights in
the United States and with Canadian Charter of Rights and Freedoms Schedule B to tha Canada Act 1982 (UK.} 1982, ¢. 11 and applicable
Provincial Human Rights Codas and employment law in Canada.

19. U.S. Governmant Contracts.

The foliawing provision applies only to direct sales by Company to the US Government. The Parties acknowledge that all items or
services ordered and delivered under this Agrearnent / Purchase Order are Commercial lems as defined under Part 12 of the Federal
Acquisition Regulation (FAR). In particular, Company agrees 1o be bound only by those Federa! contracting tlauses thal apply to “commercial”
suppliers and that are confained in FAR 52.212-5(e}(1). Company complies with 52.219-8 or 52.219-8 in its service and installation
contracting business. The following provision applies only to indirect sales by Company to the US Government. As a Commarcial ltem
Subcontractor, Company accepls only the following mandatory flow down provisions: 52.219-8, 52.222.28; §2.222-35; 52.222.36; 52.222-39,
52.247-G4. I the Services are in connection with a U.5. government contract, Cuslomer agrees and hereby cerdifies thal it has provided and will
provids current, accurate. and complete information, representations and cerifications 10 all govemment officials, including bul nol limitad to
the contracting cfficer and officials of the Small Business Adminislration, on all malters selated to the prime conlsact, inchuding but not limited to
all aspecls of ils ownership, eligibility, and performance. Anything herein nobwilhstanding, Company will have no cbiigalions to Customer
unlass and until Customer provides Company with a true, correct and complete executed copy of the prime contract. Upon request, Customer
will provide copies 1o Company of all requested written communicalions with any government official refated to the prime comraci prior to or
concurren| with the execution thereof, including but not limited to any communications related to contractor's Customer's ownership, eligibility
or performance of the prime contract. Customer will obtain wrillen authorization and approval from Company prior to providing any
governmenl official any information about Company's performance of the Services thal are the subject of this offer or agreement, other than the
Propasal or INs Agreement.

20. Limited Waivar of Sovereign Immunity. If Customer Is an Indian tribe (in the U.8.) or a First Nalien or Band Councit {in Canada).
Custormer, whether acting in ils capaclly as a government, govemmental entily, a duly organized corporaie entity or othenwise, for itself 2nd for
ils agenis, successors, and assigns: (1) bereby provides this limited waiver of its sovereign immunity as (o any damages, cleims, lawsull, or
cause of action (herein “Action”) brought against Customer by Company and arising or alleged fo arise out of the furnishing by Company of any
product or service under this Agreement, whether such Action is based In coniracl, torl, strict liability, civit llabifity or any other legal Iheory; (2)
agrees thal jurisdiction and venue for any such Action shall be proper and valid (a) if Cuslomer is in the U.S., in any state or United States courl
located in the state in which Company is perdorming this Agreement or (b} if Cuslomer is in Canada. in Ihe superior court of the province or
lerritory in which the work was performed; {3) expressly consents to such Action, and waives any objection o jurisdiction or venue: (4) waives
any requirement of exhaustion of tribal counl or administrative remedies for any Action arising out of or related to this Agreement; and (5)
expressly acknowledges and agrees that Company is nol subject to the jurisdiction of Customer's tribat court or any similar tribal farum, that
Customer will not brving any action against Company in ribal court, and that Customer will not avail itself of any ruling or direction of ihe tribal
court permitting or directing il to suspend ils payment ar olher ohligations under this Agreement. The individual signing on behalf of Customer
warranis and represents thal such individual is duly aulhorized to provide this waiver and enter into this Agreement and that this Agresment
conslitules the valid and legally binding obligation of Customer, enforceable in accordance with its 1emns.

1-10.48 {1114}
Supersedes 1-10.45 (0514)
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Safety

Trane's Safety Standard

Trane is committed to providing a safe work envirenment for all employees and to preventing accidents in its
business operations. To accomplish our objectives Trang has instituled safety programs, procedures and training
that incorporate a progressive approach {o injury prevention.

Proven Safety Success

Trane's safety culture in North America is unparalleted in the building services industry and has demonstrated
proven results via continuous reduction of injury rates.

Trane Injury Rates v, industry Competitors

Since 2003 the US Bureau of Labor Statistics records reflect Trane's Total Recardable Rate (TRIR) and Days
away from work (DAFW) rate have been significantly lower than HVAC repair and maintenance contractors and
Specialty Trade contractors {construction}. Trane's safety culture in America is unparaliteled in the building
services industry and has demonstrated proven results via continuous reduction of injury rates.

Trane's incident {OSHA) rates are consistently 50-70% below the industry average. This outstanding safety
achievement is the end result of the rigorous team oriented approach to our safety program that creates
accountability and empowerment in all employees and management and fuels our institutional safety culture. This
is the key to our continual improvement.

Safety Tools, Training & Expertise

Trane's service and contracting technicians are not anly among the most skilled in the industry they are also

extensively trained in safe work procedures. Our technicians receive safety training, equipment, tools,

procedures, and management support to identify jobsite hazards and take appropriate measures o prevent

personal injuries. The resources available to Trane technicians include:

« Safety Training — 20 hrs per year, including classroom and web-based platforms.
-Topics include, but are not limited to, Lockout/Tagout, Confined Space Entry, Hazard Communication,
Respiratory Protection, Hearing Conservation, Excavations, Scaffolding, Rigging, Powered Industrial Truck
operation, Ladders, Vehicle Safety, Fire Protection, PPE, Emergency Response, First Aid / CPR.

«  Electrical Safety — NFPA 70E compliant - electrical PPE; flame-resistant clothing; training.

=  Fall Protection — full complement of fall arrest and fall restraint equipment for each technician.

» Ergonomics ~ custom-designed for HVAC figld technicians, includes training, material handling equipment
and procedures.

T H L
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Building Services

Safety Tools, Training & Expertise (continued)

= Smith System Safe Driving Program - Trane's safety Managers are certified instructors; safety Managers train
technicians; 1-800 "How's My Driving?” stickers are located on the back of service vehicles.

« USDOT compliance — technicians scheduled within Material of Trade and Hours of Service limits and are fully
qualifed under Department of Transportation rules for driving commercial molor vehicles with GVWR
>10,000 and 28,000 Ibs.

= Refrigerant Management — Service technicians are trained to manage refrigerant in accordance with U.S.
EPA rules using a sophisticated electronic tracking system developed by Trane.

= Empowerment - Technicians are empowered with full management support to address safety hazards as they
see fit. If ever in doubt about how to do a job or task safely, the technician is required to ask a qualified person
for assistance before proceeding with work,

Management Leadership and Commitment

Accident prevention is a primary responsibility of management at Trane. Trane's safety culture is based on the

following management principles:

= Leadership at the local level manages the lacal organization’s safety performance.

= Management is financially accountable for safety performance.

« Local management is actively engaged in risk reduction activities and training and manages safety
performance outcomes.

+ Management clearly communicates to all Trane employees their safely expectations and strongly enforces
compliance with those expectations.

= Employees are held accountable when they fail to mest safety expectations.

Local management and supervisory personnel at the local leve! are responsible for implementation of the following

safely program elements:

» The Safety Management System developed by Trane — developed in accordance with OHSAS 18001,

= Audits and Inspections - Supervisors, Middle and Uppear Managers must conduct field inspections, Corporate
Safety conducts detailed compliance and management systems audits.

= Company safely compliance programs ~ ensure that they are fully implemented.

» Safely and environmental peformance — tracked using a Balanced Scorecard with leading and lagging
indicators and metrics.

»  Subcontractor Quaiification — implement this process to promote safety and safety plan compliance on
muiti-employer job sites.

*  Six Sigma and Lean — use these productivity tools to enhance safety on job sites.

+ Drug and Alcohol Policy — mandatory DOT required for-cause and post-accident testing after recordable
injuries and property damage.

« Motor Vehicle Records Search — annual checking of driving records of employees driving company vehicles.

Jobsite Safety Equals Customer Value

At Trane safety is part of our culture for every employee. What this means 10 our customers is fewer job site
accidents and the delays and fiability concerns that come along with them. What this means to our staff is greater
confidence in the practices and procedures they use on the job and the pride that comes from working for one of
the premier service ofganizations in the world. Tighter safety standards and fewer accidents can also lead to
better on-time project completion and higher quality resuits,

When you use Trane Building Services to install, maintain or upgrade your building systems you will take full
advantage of our superior safety program, low incident rates and subcontractor safety management procedures.
Thege help you manage project risk more effectively than you could using multiple contractors or even a single
prime contractor with a less impressive safety record.

ek o .
r L '

WE MAXE SUH DINGS WORK BETTER FOA LIFE

15



AIR CONDIT ON'NG » HEATING « REFRIGERATION 760-449-4712
htimechanical@yahoo.com
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Proposal

Date: April 5, 2016
City of Palm Springs

Attn: Mitch Taylor

Project: Rebuild chiller with new motor. (CYHE036F) (L91K08700)
Scope of Work:

Provide all services in accordance with local codes and acceptable standards in the
industry.

All Work shall include the following:

Recover 750# of R11

Weigh recovered refrigerant and report to customer.

Tear down chiller and inspect all internal seals, spacers, and check tolerance.
Replace shorted Centravac motor with Trane Service First Motor.

Replace 3™ stage seal.

Replace 3 stage discharge o ring to condenser.

Replace rupture disk and hot gas bypass valve gaskets.

Replace 2™ stage block off plate gasket.

Rebuild oil sump assembly with new oil pump and motor.

Rebuild 1st and 3™ stage vane assembly.

Rebuild 1* stage vane tang assembly

H.T.L. Mechanical + 46285 Cameo Palms Dr,, La Quinta, CA 92253 - 760-449-4712
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AIR CONDITIONING ® HEATING + REFRIGERATION 760-449-4712
| htimechanical@yahoo.com

SRl F2T L Mkonint HIT.L Mechanica
K

Warranties:

90 days from completion date.

Pricing:

Price includes labor, parts, and applicable taxes required to complete this project.

Total amount: $69,000.00: Sixty Nine Thousand and no/100 USD

Payment Terms: Final payment due upon completion. Please make check to
HTL Mechanical, Inc.

After 20 days, HTL Mechanical, inc. may bill a service charge of 1.5% on unpaid balances.

AGREEMENT:

It is agreed that HTL Mechanical, Inc. will supply materials and services specifically listed
herein. Any work in addition te that described in this proposal will be performed only with
written authorization at the extra charge quote. Labor quoted herein is based on a
standard 8 hour workday, 8:00 am to 5:00 pm, Monday through Saturday. Overtime will
not be performed unless authorized in writing by Howard T. Lane, at the applicable
additional rates.

Thank you for giving HTL Mechaniecal, Inc, the opportunity to serve you. We ask that you
read this contract in its entirety. Upon acceptance of this proposal please sign, date and
email back to htimechanical@yahoo.com the last page.

Please feel free to contact me with any questions or concerns at (760) 449-4712

Respectfully submitted,

Howard T. Lane, President

H.T.L. Mechanical - 46285 Cameo Palms Dr., La Quinta, CA 92253 - 760-449-4712
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R CONDITIONING ¢ HEATING * REFRIGERATION 760-449-4712
htimechanical@yahco.com
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The foregoing proposal is accepted by

Signature Name Date:

H.T.L. Mechanical - 46285 Cameo Palms Dr., La Quinta, CA 92253 - 760-449-4712



