3% -

CERTIFIED PUBLI; ACCOUNTARTS

& Brandon W. Burraws, CPA
= Donald L, Parkar, CPA
& Mishaad K. Chu, CPA
» Oivid E. Hale, CRA, CFP
A Frafesshonst Carmorationg
= Danaid G. Skaker, GPA
+ Richard K. Kituchi, CPA
* Sugan F, Matz, GPA
= Shelly K Jackley, G4

Apiil 15, 2010

To the Honorable Mayor and Members of the City Coundail
City of Palm Springs, California

We are angaged to perform a financial audit of the financial statements of the governmental sctivities, the
business-typs activities, each major fund, and the aggregate remaining fund information of the City of
Palm Springs for the year ended Juna 30, 2010, Professional standards require that we communicate
with those in governance at various times during the performance of the audit. To comply with these
standards, we are providing you with the following information related to our audit.

Thosga in Governance and Management' onsibilities

The term those charged with governance means the parsonis) for the City, and its component ynits, with
responsibility for overseeing the strategic directior and obligations related to the ascountabllity of the City
and its component units, Including overseeing the financial reporting process. Those charged with
governance are the goveming body of the City and managamant personnel. Those in governance and
management personnst of the City are responsible for:

1} The enfity's financial statemenits and the selaction and application of the accounting policiss.

2] Establishing and maintaining effective internai control avar finandal reporting.

2} Designing and implementing programs and confrols to prevent and detect fraud.

4} Identifying and ensuring that the Clty complies with the laws and regulations applicebla to its
activities. .

5) Maklng all financial records and related information available to the auditor.

Our Responsibillties under U.5. Generally Accepted Auditing Standards

Cur respensibliity, as described by professional standards, is to express oplnions about whather the
financial statements prepared by us of management with your oversight are fairy presented, in all
matertal respacts, in conformity with LS. generally accepted accounting principles.

Qur aydit of the financial statements does not refieve you or managament of your responsibliities.

At the conclusion of aur audit, our opinion on the finanrcial statements will be expressed in the financial
repart of the entity.  The financial report will contain the financial statements of the City along with other
information prepared by the City (Management Discussion and Analysis, Transmittal Letter and Statistical
Information}. As to that information, our responsibility ks as follows:

1} Qur respensibility does not extend beyond the financial statemants identified in the repart.
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2) We do not have an obligation to perform any procedures to coroborate other information
contained In these documents.

3) We will read the other information snd generally agree the amounts with these contained in the
financial statemeants; however, that is for consistency purposes only and does not extand our
ppinfon &r responsibility to such information,

Planned Scope and Timing of i

Scope of the Audlt

We will conduct the audit in accordance with generally accepted auditing standards. Those standards
require that we obtain reascnablg rather than absolute assurance about whether the financial statermnenis
are free of metetia! misstatemnent, whether caused by error or fraud.  Accomdingly, a materlal
misstatement may remain undetected. Also, an audlt Is not designed to detect ermor of fraud that s

immaterial to the financlal staternants.

During the audit, we will obtain an understanding of the City of Palm Springs and its environment,
including its internal control, sufficient to assess the risks of materlal misstataimant of the financial
statements and fo design the nature, timing, and extent of further audit procedures. An sudit is not
designed to provide assurance on internal control or to Hentify significant deficiencies. However, we will
communizata to those charged with governance any significant deficiencias that come o our sttention,

At the conclusion of our audit, we will communicate significant matters related to the financial statement
audit that arg, in our prefessional judgment, relevant to the rasponsibilitles of thase charged with
acvemance In overseeing the financial raparting process. Generally accepted auditing standards do not
require us to design proceduras for the purpose of |dentrry1ng other matters to communicate with those
charged with governance.

Timing of the Audh

We will be parforming the audit in phases which will conslst of interim contact{s} during the fiscal year and
a year-end contact which will occur after the fiscal year-end.

ture Communication

While we are utllizing this comespondence to communicate our professional responsibilitles ta thosa in
qovernance, we recognize that those that exercise oversight and management of the City are an Integral
part of the City of Palm Springs's system of internal control as it relates to finandal reporting and
compliance with laws and regulations. In recognition of that, we wish to establlsh a two way
communication with those in governance. Pleass feal free to contact the partner-in-charge of your audit,
Mr. Richard K. Kikuchi, CPA with any concemns that you may hava relating to our engagement with the
City of Palm Springs.

This communigation ig intended solely for the information of thoses in govermance and management of the
City and is not Intended ko be, and shouwld not be, used by anyene other than thess speciflad partias.
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