
City Council Staff Report 
DATE: November 5, 2014 CONSENT CALENDAR 

SUBJECT: ACTING SOLELY IN ITS CAPACITY AS THE HOUSING SUCCESSOR 
AGENCY TO THE FORMER COMMUNITY REDEVELOPMENT AGENCY, 
APPROVING A SUBORDINATION OF DEED OF TRUST WITH BANK OF 
HEMET, A CALIFORNIA CORPORATION, WITH RESPECT TO A LOAN 
PREVIOUSLY MADE BY THE COMMUNITY REDEVELOPMENT 
AGENCY OF THE CITY OF PALM SPRINGS TO ASSIST IN FINANCING 
THE REHABILITATION OF THE SUNRISE VILLAGE MOBILE HOME 
PARK; AND AMENDING THE SUPPLEMENTAL REGULATORY 
AGREEMENT AND DECLARATION OF COVENANTS AND 
RESTRICTIONS TO SUBSTITUTE THE CITY AS HOUSING 
SUCCESSOR AGENCY TO ASSIST IN REFINANCING THE SUNRISE 
VILLAGE MOBILE HOME PARK LOCATED AT 1500 EAST SAN RAFAEL 
ROAD 

FROM: David H. Ready, City Manager 

BY: Department of Community & Economic Development 

SUMMARY 

This action is to approve a Subordination of Deed of Trust in conjunction with the 
refinancing of 2004 mobile home park revenue bonds issued by the City of Palm 
Springs as conduit issuer on behalf of Santiago Sunrise Village Mobile Home Park 
Corporation, a California nonprofit corporation ("Owner"). The Owner is refinancing the 
Project through a commercial mobile home park mortgage issued by the Bank of 
Hemet, rather than a refunding of tax exempt bonds. 

In 2004, by the City of Palm Springs issued revenue bonds in order to finance the 
acquisition and renovation of the mobile home park known as Sunrise Village Mobile 
Home Park located at 1500 East San Rafael Road, Palm Springs, CA (the "Project"). 

At the time of issuance in 2004, the Low and Moderate Income Housing Fund to the 
former Community Redevelopment Agency made loans to the borrower in the amount 
of $392,040, which was used to secure a Regulatory Agreement. 

The actions required of the City, now acting solely in its capacity as Housing Successor 
Agency to the former Community Redevelopment Agency, is to approve a 
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Subordination of Deed of Trust for the former RDA loan and an amendment to the 
Regulatory Agreement to substitute the Housing Successor Agency for the former 
Community Redevelopment Agency. 

RECOMMENDATION: 

1, Approve Resolution No. , "A RESOLUTION OF THE CITY COUNCIL OF 
THE CITY OF PALM SPRINGS ACTING SOLELY IN ITS CAPACITY AS 
HOUSING SUCCESSOR AGENCY, APPROVING, AUTHORIZING, AND 
DIRECTING EXECUTION OF A SUBORDINATION OF DEED OF TRUST WITH 
BANK OF HEMET, A CALIFORNIA CORPORATION, WITH RESPECT TO A 
LOAN PREVIOUSLY MADE BY THE COMMUNITY REDEVELOPMENT 
AGENCY OF THE CITY OF PALM SPRINGS TO ASSIST IN FINANCING THE 
REHABILITATION OF THE SUNRISE VILLAGE MOBILE HOME PARK; AND 
AMENDING THE SUPPLEMENTAL REGULATORY AGREEMENT AND 
DECLARATION OF COVENANTS AND RESTRICTIONS TO SUBSTITUTE THE 
CITY AS HOUSING SUCCESSOR AGENCY TO ASSIST IN REFINANCING THE 
SUNRISE VILLAGE MOBILE HOME PARK LOCATED AT 1500 EAST SAN 
RAFAEL ROAD" 

STAFF ANALYSIS: 

In 2004, by the City of Palm Springs issued mobile home park revenue bonds in order 
to finance the acquisition and renovation of the mobile home park known as Sunrise 
Village Mobile Home Park located at 1500 East San Rafael Road, Palm Springs, CA 
(the "Project") by Santiago Sunrise Village Mobile Home Park Corporation, a California 
nonprofit corporation ("Owner"). 

At the time of issuance in 2004, the Low and Moderate Income Housing Fund to the 
former Community Redevelopment Agency ("Agency") made loans to the borrower in 
the amount of $392,040, which was used to secure a Regulatory Agreement. A 
Promissory Note in the original principal amount of $392,040 is dated November 1, 
2004. 

This action is a refinancing of the Sunrise Village Mobile Home Park, against which the 
prior Community Redevelopment Agency and the City as the conduit tax exempt bond 
issuer have recorded Affordability Covenants. The owners wish to refinance the project 
in order to take advantage of historic low interest rates, which would require a new 
Subordination Agreement with the City (acting in its new role as Housing Successor 
Agency of the former Community Redevelopment Agency). There remains a 
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Community Redevelopment Agency Regulatory Agreement recorded against the 
property, which would be amended to substitute the City acting as Housing Successor 
Agency in place of the former Community Redevelopment Agency. 

The Agency's Subordinated Indebtedness was secured by the Real Property and 
evidenced by Deed of Trust with Assignment of Rents recorded November 5, 2004 as 
Instrument Number 2004- 882779 in Riverside County. It was subordinate to the bonds 
issued by the City on behalf of the borrower. 

Bank of Hemet has agreed to extend a new loan to the Borrower, secured by the Real 
Property (the "Superior Indebtedness"). The Superior Indebtedness will be a 
Promissory Note in the amount of Four Million Eight Hundred Seventy Five Thousand 
and no/1 00 ($4,875,000.00) secured by a Deed of Trust. 

In order to facilitate the issuance and sale of the Bonds, the Owner has requested that 
the City, acting as the Housing Successor Agency, agree to subordinate the Agency 
Loan and Deed of Trust as contained in a Subordination of Deed of Trust (the 
"Subordination Agreement") to be entered into with Bank of Hemet. Since the former 
Agency's prior position was behind the prior lender, the new Subordination Agreement 
does not reduce or diminish the Successor Agency's position in the Project financing, 
nor does it affect the Regulatory Agreement or Promissory Note itself. 

AGENCY DISSOLUTION 

Since the previous Agency transaction in 2004, the State of California has now 
eliminated redevelopment agencies statewide. On December 29, 2011, the California 
Supreme Court upheld AB 1X 26, which dissolves all of the redevelopment agencies in 
the State of California. 

On January 4, 2012, the City Council approved a resolution authorizing the City to 
become the Successor Agency and the Housing Successor Agency. The City Council 
elected to retain the responsibility for performing housing functions previously 
performed by the Palm Springs Community Redevelopment Agency and assume all 
rights, powers, assets, liabilities, duties, and obligations associated with the housing 
activities of in accordance with Cal. Health and Safety Code §34176. 

Actions of the Housing Successor Agency are outside the review of the Oversight 
Board, which was created pursuant to Cal. Health and Safety Code §34179. Actions of 
the City as well, acting under its own Charter and statutory authority, are not subject to 
Oversight Board review, either. 
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FISCAL IMPACT: 

There is no fiscal impact to the City or the Housing Successor Agency and refinancing 
of the Project by the Owner does not obligate the City financially in any way, nor does it 
affect the City's bonding capacity for City-funded projects. The exiting bonds would be 
repaid by the Owner through the refinancing proceeds, and the new loan would be 
repaid through the rents received from the Project. 

ATTACHMENTS: 

1. RESOLUTION 

<:::::.... ;L?~~ 
DAVID H. REA&~ 
City Manager 

2. SUBORDINATION OF DEED OF TRUST WITH BANK OF HEMET 
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RESOLUTION NO. __ 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF 
PALM SPRINGS ACTING SOLELY IN ITS CAPACITY AS 
HOUSING SUCCESSOR AGENCY, APPROVING, 
AUTHORIZING, AND DIRECTING EXECUTION OF A 
SUBORDINATION OF DEED OF TRUST WITH BANK OF 
HEMET, A CALIFORNIA CORPORATION, WITH 
RESPECT TO A LOAN PREVIOUSLY MADE BY THE 
COMMUNITY REDEVELOPMENT AGENCY OF THE CITY 
OF PALM SPRINGS TO ASSIST IN FINANCING THE 
REHABILITATION OF THE SUNRISE VILLAGE MOBILE 
HOME PARK; AND AMENDING THE SUPPLEMENTAL 
REGULATORY AGREEMENT AND DECLARATION OF 
COVENANTS AND RESTRICTIONS TO SUBSTITUTE THE 
CITY AS HOUSING SUCCESSOR AGENCY TO ASSIST IN 
REFINANCING THE SUNRISE VILLAGE MOBILE HOME 
PARK LOCATED AT 1500 EAST SAN RAFAEL ROAD 

WHEREAS, the Community Redevelopment Agency of the City of Palm Springs 
(the "Agency") has established an affordable housing setaside fund in accordance with 
Section 33000 et. seq. of the California Health and Safety Code; and 

WHEREAS, AB X1 26 was signed by the Governor of California on June 29, 
2011, making certain changes to the Redevelopment Law, including adding Part 1.8 
(commencing with Section 34161) and Part 1.85 (commencing with Section 34170) to 
Division 24 of the California Health and Safety Code, suspending most redevelopment 
agency activities and, among other things, prohibiting redevelopment agencies from 
incurring indebtedness or entering into or modifying contracts; and 

WHEREAS, effective February 1, 2012, all existing redevelopment agencies and 
redevelopment agency components of community development agencies were 
dissolved; however, except for those provisions of the Redevelopment Law that are 
repealed, restricted, or revised pursuant to AB X1 26, all authority, rights, powers, duties 
and obligations previously vested with the former redevelopment agencies under the 
Redevelopment Law, are vested in the successor agencies; and 

WHEREAS, at a meeting of January 4, 2012, the City of Palm Springs took 
action to designate itself as the Successor Agency and the Housing Successor Agency 
to the Community Redevelopment Agency, as provided in California Health and Safety 
Code §§ 34173 and 34176; and 

WHEREAS, pursuant to Cal. Health & Safety Code §34176, the City expressed 
its intention to retain the housing assets and functions previously performed by the Palm 
Springs Community Redevelopment Agency and assume all rights, powers, assets, 
liabilities, duties, and obligations associated with the housing activities of the Palm 
Springs Community Redevelopment Agency; and 
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WHEREAS, the City of Palm Springs (the "City") previously issued its Mobile 
Home Park Revenue Bonds In 2004, in order to finance the acquisition and renovation 
of the mobile home park known as Sunrise Village Mobile Home Park located at 1500 
East San Rafael Road, Palm Springs, CA (the "Project"), more particularly described in 
Exhibit "A" to this Resolution ("Legal Description") by Santiago Sunrise Village Mobile 
Home Park Corporation, a California nonprofit corporation ("Owner''); and 

WHEREAS, at the time of issuance in 2004, the Community Redevelopment 
Agency of the City of Palm Springs (the "Agency") entered into an Disposition and 
Development Agreement dated November 1 , 2004, pursuant to which the Agency 
provided a loan in the amount of $392,040 (the "Agency Loan") for additional financing 
with respect to the rehabilitation of the Project, and which was used to secure the 
Regulatory Agreement. A Promissory Note in the original principal amount of $392,040 
is dated November 1, 2004; and 

WHEREAS, the Agency Loan is secured by a Deed of Trust with Assignment of 
Rents attached thereto containing terms, recorded November 5, 2004 as Instrument 
Number 2004- 882779 in the Official Records of Riverside County (the "Agency Deed of 
Trust"); and 

WHEREAS, Santiago Sunrise Village Mobile Home Park Corporation, a 
California nonprofit corporation ("Owner'') has arranged for a refinancing of the Project's 
bonds through a convention mortgage with Bank of Hemet, a California Corporation; 
and 

WHEREAS, in order to facilitate the issuance and sale of the Bonds, the Owner 
has requested that the City, as the Housing Successor to the Agency, agree to 
subordinate the Agency Loan and Deed of Trust as set forth in a Subordination of Deed 
of Trust (the "Subordination Agreement") to be entered into with Bank of Hemet as 
Lender and Orange Coast Title Company as Trustee; and 

WHEREAS, there is now before this City Council, acting solely in its capacity as 
the Housing Successor Agency, (the "City Council") a form of the Subordination 
Agreement; and 

WHEREAS, the City has determined that the refinancing of the Project at long­
term competitive interest rates to refinance the Prior Bonds and to finance additional 
renovations to the Project will benefit the tenants residing therein and will benefit the 
City by improving the affordable housing available within the City. 

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL, AS 
FOLLOWS: 

Section 1. The City Council, acting solely in its capacity as the Housing 
Successor Agency, hereby approves the Subordination Agreement, in substantially the 
form on file with the City Clerk, with such changes as are not inconsistent with the 
purposes of this Resolution. 
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Section 2. The City Council, acting solely in its capacity as the Housing 
Successor Agency, hereby approves the Amendment to the Supplemental Regulatory 
Agreement and Declaration of Covenants and Restrictions to substitute the City as 
Housing Successor Agency for the former Community Redevelopment Agency, in 
substantially the form on file with the City Clerk, with such changes as are not 
inconsistent with the purposes of this Resolution. The City Manager, City Clerk, and 
any other proper officers and officials of the City are hereby authorized to execute the 
same on behalf of the City. The City Manager, City Clerk, and any other proper officers 
and officials of the City are hereby authorized and directed to take all steps on behalf of 
the City to perform and discharge the obligations of the City under said instrument. 

Section 3. The City Manager, City Clerk, and any other proper officers and 
officials of the City are hereby authorized to execute the documents authorized and 
directed to take all steps on behalf of the City to perform and discharge the obligations 
of the City under said instrument. 

Section 4. The adoption of this Resolution shall not obligate the City or any 
department thereof to (i) provide any additional financing with respect to the Project or 
(ii) approve any application or request for or take any other action in connection with 
any planning approval, permit or other action necessary for the operation of the Project. 

Section 5. This Resolution shall take effect immediately upon its adoption. 

PASSED, APPROVED AND ADOPTED BY THE PALM SPRINGS CITY 
COUNCIL THIS DAY OF NOVEMBER, 2014. 

David H. Ready, City Manager 

ATTEST: 

JAMES THOMPSON, CITY CLERK 
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STATE OF CALIFORNIA ) 
COUNTY OF RIVERSIDE ) ss. 
CITY OF PALM SPRINGS) 

CERTIFICATION 

I, JAMES THOMPSON, City Clerk of the City of Palm Springs, hereby certify that 
Resolution No. __ is a full, true and correct copy, and was duly adopted at a regular 
meeting of the City Council of the City of Palm Springs on _________ _ 
by the following vote: 

AYES: 
NOES: 
ABSENT: 
ABSTAIN: 

James Thompson, City Clerk 
City of Palm Springs, California 
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EXHIBIT"A" 
LEGAL DESCRIPTION OF THE PROPERTY 

The Subordinated Deed of Trust covers the following described real property (the "Real 
Property") located in City of Palm Springs, County of Riverside, State of California: 

Lot 1 of Tract No. 17642-1 in the City of Palm Springs, County of 
Riverside, State of California, as per Map on file in Book 122 Pages 88, 89 
and 90 of Maps, in the Office of the recorder of said County, together with 
Parcel 2 as shown described in document recorded April 25, 1996 as 
Instrument No. 148930, records of said County. Except the Northerly 
731.00 feet of said Lot 1 an except the Northerly 731 feet of said Parcel 2 
of instrument No. 148930 

The Real Property or its address is commonly known as 1500 E. San 
Rafael Drive, Palm Springs, CA 92262. 

The Assessor's Parcel Number for the Real Property is 669-500-028-8. 
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RECORDATION REQUESTED BY: 
The. B31'k of Hamet, a C.:!lrforni<! corporation 
3715 Sunnyside Drive 
Riverside. CA 92.506 

WHEN RECORDED MAIL TO: 
The Bank ot Hemet. a California corporation 
3715 Sunnyside Drive 
A1verside, CA 92506 

FOR RECORDER'S USE ONLY 

NOTICE: THIS SUBORDINATION OF DEED OF TRUST RESULTS IN YOUR SECURITY INTEREST IN THE 
PROPERTY BECOMING SUBJECT TO AND OF LOWER PRIORITY THAN THE LIEN OF SOME OTHER OR LATER 
SECURITY INSTRUMENT. 

SUBORDINATION OF DEED OF TRUST 

THIS SUBORDINATION OF DEED OF TRUST dated November 1. 2014. is made and executed among The City 
of Palm Springs as Successor Agency to The Community Redevelopment Agency of the City of Palm Springs. a 
public body. corporate and politic ("Beneficiary··); Santiago Sunrise Village Mobile Home Park Corporation, 
a California nonprofit corporation {"Borrower .. ); and The Bank of Hemet, a California corporatiOn ("lender .. ). 

SUBORDINATED INDEBTEDNESS. Beni'ficr<:~ry t-.:'ls PX~~ndP.d tr.e fcllovv,ng descr:bed flrkl";cdll <ICCl'mrnodatiuns, securefl hy the Beal 
Property ·:~he "Subordi!IJ!Dd !nd;;obH::dnessw]: 

Promissory Note in the original prmcipal amount ol $392.040.00 dated November 1, 2004. 

SUBORDINATED DEED OF TRUST fhe Subw:.1ir.:ned hdt~b:£dness i$ or wdl to;. t;t!c:urf:d by lt•t: Rt.hl' Pro::owty and evid<'!ncec by a ::leed o: 
trust d<1l!.Od NovcmtJe, 1, :.!004. fr::"!'T' Saf'l:.o;go Sun•:sc; VFage Mobile Horno:J P:Jrl<:. Corpurat:orl, a CDI!iorr'a ~lOilprof:t corporal!OO- 1"T•.Jsror"1 
to Or<lr\.ie Cvi:lst T:r!e :omp0;1ny i"Tn.iSte~w! ·n fn-;or n• Th<'! C1ty oi Pnirn Sorhgs ;n; s~~~:ce'>!>IJr Agency t'J It'.~ Corn'<Lonitv Redeve'ormenf 
AO:f::n:y :.J: ;h'" C.:y ni P;:un Sp~inq<,. f: )..',lblc DO•_h ,~.-,r~-:1'-'i~>~ 3flct t(JI•<:c ;"i:krldi<.:•CJ","' ·;ht' "St.iberd•n<~t•Hi De;;;; 0; >us~"J af'·i r:~r,on1;yj ,f' 

:=t·r.::·:. J•: (:-c..;'1~'( ~;:_•J';; :o1 1 :~rif;l'~l? <--~": h:ic; -'"-'~ 

;:.;i::AL pqQPE:.RfY :J!:.SCR!PTION. f,,~ :;l_,:cr•'"!•r:l~·,<i r.,.-._~ ..::·' 1r•fO·' ·:T1:r:; :i•• 
~:._a:!;d .n Hi;c,::.;.:;~: r:cu~t'(- ~~!d!A I)! C•l rhr-.!'! 

I'>: 1 or T:.:.••~\ ~··~ · 7(42 ;:' ·h: c,:-, ,Ji f':y" ':ip•.r'.~~ :-:~J.o·; of ;:;, . .,.~p; n". ;-;~-"'"' ·~f ·~ ~i~•')rn;.-• ;J:; pr' t-/.d;, :;·• ';·,;I' 81y_·k · 2..:. 'iC"'-' 
83. 89 >'!fK1 '3C of Mop~. :-- ·:·.;: C:tc": :of 7'"">0 re: on)"'r Gf ~<nl Co:y-,ty. rnge:-hi=>' ~.__. !~"- ::"·-'!r<:e: / -1<; :;>-.,_.,,., js:;cnbce! ·n :iOClw·-~r·1 r!:'"{Jl'jpd 

t-.v( 25, !9~1E ;,s n'-''·'~rn'--'~\~ ~~-,J. 1483~v:··. r,;::_.(.o"~" ~<!:d <>1.Jny 

[:x:;:ept rhe N::;rth.,rly 73' .00 hwt of S<lld L~,r' a,..., (l)(<.·tw1 ':"'lt:J North-::r!y 73i h.:e: ·~~ S."1id P<~rct:l 2 :;f 1r1s:rument No. 1<~8930 

TI-re Re<'l Propeny or ttS ijddrcss 1s commonl'f k·Jcwn !:iS 1 :.00 E. S.'ln RafaRI [)rive, Pnlm Springs, CA 92.262. Tht; Assessor\~ Parcel 
Number for :ht; Rt:di Proot:rty is 669·500 028-3. 

SUPERIOR INDEBTEDNESS. Lender hos exre:1dtd cv h;os <l<:Jrc'"'d w t:X~!:I~d the follow1ng Ol:'Scr1Jed f:PBncia! accomfl'lodations t" 80rrower. 
S?.C<.neC hy th-o He<il P:ooerty \the 'SLipNior !r.dcbte.Jn•-t::;:s··~ 

Promissory NQtc in the amount of Four Million Eight Hundred Seventy Five Thousand and no/100 {$4,875.000.00) secured by a Deed 
of Ttust. 

LENDER'S LIEN. 1h~ S;JpBnnr indebtedness is nr Wi); IE< sccwred by lh(J Rea: Pr(JJY~I:y dtl'.l t;Jv1denced by a -nortgilgf'. de!'ld nf t~vst or other 
l•en itlstrurnern, d'J~ed fc;:rn BorroNer to Lend•~r iht~ ~Lr:mJ;;r's L t!n~; and reco•dAd in R1,.ersidc County Stdt.; 
nl Califnr'lia as follows· 

to be recorded concurrently. 

A!!- a co:ldlt•o'l to the gr3n11ng o~ the reqli..:--s:~J f,n<l!l..:•cl tH.:t'Ommodalions, Lender has re.1u:re:: tha~ the :_e,-,der's Lien be and rernzin 
supl';rior ~0 rhe Subor.::linared Deed of Tro..:st. 

REQUESTED FINANCIAl ACCOMMODATIONS. Tr:J:;tor, w,..,~ m3y or nMy r.ot bE t~·n~ s(!rre :Jersoq '".)r on~:~y as Borr;-:.wer. and Oenetit:iary 
ea::;h wanr l2nder rc provide ~inancia' acr:ommod.:ni0t1~; t;; fkrr<Jwer <n tho for'TI of ths Supenor l:~debtedt1ess. rrustor and 88nt~fi,::iary e;,cn 
reoreser'! and acknowledge to L~:"'der that B"!'reii,:Dry ·.•;iii bc:·r~:-,fit as a result of these fw:ane;al accomrno0l:lt!Ons hoi.\ lender ::-. Sr:rrowe: 
and s~nefr<:.:a·v acknowJ-:ldy8s rf'!<:'7ipt cf 'Jdb."ablc e:o~'siJe~Jri<Jn fo~ 'Bnte~inJ intc. th1s S~.;bo!dlr:i:lt:'Y~ 

NOW THERf:FORE THE PARTIES TO THIS SUBORDINATION HEREBY AGREE AS FOLLOWS: 

SUSORDINAT!ON. Th: S;.;bdrjinateJ ~i~'..:d ~f i ''--'~: ;~rv: :o~ SlJ!""·D·ti;nf:tf'!d lnoebter.nP.ss secuc::.>d by :tie S.!bcrd;nnte!J 08ed ol Tn .. st 1:--: and 
shal! be suuo:dnwt~d m :Jil rsspe:::s to~ r>r,de''s L1""r' c.r-:: •~~ St...oednr ird""'!Jte-<'jnf!s~ •. and 1: 1S "lgrnod thBt Le:;der s ... 1en sh<JIJ toe anti '"!ma:n. 
(l~ aJi t.mc!>, pr.~Jr tl:d ;;upt~rior to the iien si th~ Su~wr~1,na~<O!E"i Deed o-<' lr'.Js:. ~~€1"\t:lflc:arv a so su!'Jo•C!r'l~:us to L.srHJer's L•t·n eli 0~ho· 

10 
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Sf>c,rirv lnf<''i'·o,r" '"' th~ lear i'rnpvr:y h<:id fJI' fir,....,cflcr:Jry. wh('thcr new t::x1s:in-:J cr h<:rc<>fttor accuircd '!il(; v orr!~ "S!;Cdnty •nH•re!<~~ 

rntlnn an:i '"c~tldf.: Vvl!hcut lim.ta~icn any rvpr of c:;li;'l'U:o!i srst.lflty, whcth8r in (;'<: 10ii'1 d a hen, c;~argc, mor1yag;,, 1jre-d vf :ru.<:l.. 
cs~·gnm~nt. rw."<lG•~- .~:1,;-;lt€·1 MOrtgage. chatt€:! trust. f11ctor·s l,e~. equ:p:ne;n :1',_,~.;. ro:·,ditrOI'-JI ~;H:, l'u~t rc-ce1pt i>f-,'1 w t1tis re•en11r:n 
r.onu~:~ct. lt:'!SP :;r rcmsi9n•·rwrt irwndeci GS a securn;.• deviu:, or dry o;her seo:..<Jrny or lien .mcr(;st wlwt~\H:vl)r, wht::the· created !1y law, 
!"<:ntrnct. :rr Clht:rvJist:. 

BENEFICIARY'S REPRESENTATIONS AND WARRANTIES. 8f!nl'Oi,r:iarv reprt:!:er;ts and warrM!S 10 i ender that. i/\1 no rq.::rC>s~:ntutions ur 
og•.;emert::. tlf any lo.1nU ·mvH been m;lde tc Benefic,;uy which wnuid !:m:t N quni1fy in any w::ty t'le h~rms of th:s Subordllli111on: iBI this 
Sul·DrdinBt•on •~ tJxe...:u!l!d <Jt BorrQWf!r's re4ues! and r.ot at the request of l.e..,der: iC) Lender has mad.r, no rApresentaHon to BC:ncfici<Jry us 
to the t:rt:ditwortt1me<>s (l1 Borrower: Hnd <Dl Benef1C1ary has esr!lbit~hed &dequa:e moans of obtaining irom Borrower on u cont1nuing b;Js's 
:rfonno~iun !C9<'Jrdtng Elo'rower's fi'l<mcial c.:ondttlfln. Bf!n~licOan," <Jqlt::es to kfH'<r a11equ11tely informf!d from suer mL:ans of any factsc 
c.vc,ts. or t:trt..urn::.wnccs which m,ghr 1r any way affect Benef!ctary's risks urKlw this $eJbordini"lf10n, ilr1d Benef1c1ary lwrthur agrees th<JC 
lcr:der shall !·.ave no ublHJCI~!0'1 1~ disclo~e to !3-enetic:llry tnformatkm or -n;nerii1\ ar.qu;rw:l by lendf.lf in !he course of 1!S rclt:nionship with 
BenefiCiil'Y 

BENEFICIARY WAIVER$. Ben~ficiary 1.va:vt~S any r~ght to rcqu1re Lender: lA) to rnake. extend. rensw, :H mod:ly any loan to !.Xlrrower or 
to grant any ether fmancal ar:commoljatH:m~ to Bonov,cr whatsoevfJr. (8) to mi.Jkt: <>flY pr-esentrn~Hlt, protes1. rlt::mand, or notlt:H ol any 
khd. inc-udmg nc1ica of any nonrnvmont of .cmy Supenor tndebtedne:>!;. secured by Lender"s Lien, m nch:.e of <my :-~uinn or non<lction on 
the flM! at Borrower, L~r-.der, any ~urety, endcrser, or other guaramor :n conntt:l!un w1th lhc Supt.mot lncJetnedness. or 10 connection with 
the crsR!IOO of new or <tCd11ional itVi!Jhtednes!;; iCJ to "esort for payment or to mvcced directly or a1 onct~ ag<Jinsl any r>ersO"l. incluflinq 
Horrawer; !DI to procend dire.::rly agllins1 or exh~ust a'ly coll.:~teral held by Lvnder iror11 Borrow8r, any other qunrartor, or ;my NhN 
person; iEl w pursue .any other ro~medy witi"'oh Lenders power, or \F) to ~Omrrii: any act or om1ssmn ot ar.y kmrl, at any ttm~. wtfh 
respect to any matter whats.oever. 

LENDER'S RIGHTS, lender mi:ly take 0' om11 iHW and aU <~Cflons with respect to tenrtcr's Lien wnhour affcc>::nJ whatsuever u·w oJ 
Lender's rights under this SubordinH1ion_ ;n panir.ulf!r, w1thout limttation, Lender may, wi!hout n011ce ot ttnv ktnd to Beneficiary. \AI makt! 
o~e Of more addit,onill set;ured or unsecured loan:c; to Bnrrower; IAl repe<nodly 11her. comprntniSB, ronew. extend. accciwate. ur mherw1se 
change the time lor l.l.tlyment or other terms ot thf:! Superior lndebtednF!ss or any pilrt of it, mcluding increAses and decreuses ol the rare ut 
int~trt!s! on the Super1or Indebtedness; extens1ons may be repeated and may be for longer than the or:ginal loan term; !C! take and hold 
coHuteral lor th!< p<~yment nf the Superior indebtedness, and exchange, enforce, vv.11ve, and reJPnfie any such collateral. w11h or without the 
s.ulJ.:.htur•on ot new r.;oii<Jteral; (DI rele<~se, substiute, agree nDt to s.ue, or deal with any nne or more ol Borrower's sur-0t1es. endorsers 0 r 
Ql.i<Hantor.s on uny 1e•m::- 01 rnannor let.dtJr <::hooses; (["l dc!ftrmiom how, when and W'l<'ll applic;;J.tion of payments nnd credits, ::.llall be 
mad>J on !he Superior Indebtedness. \FI .apply such securi:y and direct thn order or m<mner of sale of the sccuntv, i.IS Lenrie.r m its 
discretwn may deiNmine; and iGl trAr5fAr this Subordinat,Of't tn another pany 

DEFAULT BY BORROWER. If BorrDwt,r becomes msolvent or bankrupt, th;s SubordinatiOn shall n~m11'n 1n ~ull force ;md f!t'ect 

MISCELLANEOUS PROVISIONS. 1 he tohowF'19 frm;cellancous provis.ons are a part of th1s Suhcrd,nar.on 

Amendments Thts ~~ubordination constituws ;he :-,nt•rt~ undcr:;;;mdir'H,J <:~nd il~Jri::\Jmt:n\ ol he partivs <ls Fl 1h~ 1'""1:-lttBrs c;,;: torth ,,..., th1~ 
Subordi:lt'ltlon No ,li!Cration of or amenament to th:~ S.Jbmdinat10n s;1<1il be e 11er:t•ve unless >.jlven tn wr:t;ng aJ"Id sJgn?.rl hy thA fii'lrty 
or p¥ti(~S sought w be cnilrgcd Qr bound by the alteration or mnenJrmmt. 

AttOfneys' fees; Expenses. If tender inqltutes any Sl.:it o~ i!Gtion to -8nbrcP. any of the Terms ol rh;s Suburdinatton, Lunder shah Ul.: 
er!,tled to recover sur~ sum as th~ court ml'!y l'Hij,;dqe rei'ISOl'"lllhlt>- 'lS atturneys· !ecs at tr1a! and upon any tl~pe:ii \Vhetht;r 0' !1Ct <Jny 
cour~ act1on 1s 1nvolved. and tc the extent nor proh;tu1P.d by law. ali re.fl.!'Oililble !"Xpenscs Le.,dcr ;ncurs thai in le'1der's optrliOn ~·e 

necess;:Hy fit any t;mp tor thf, protect1on of its interest or the e~torcemRnt of its rigr>ts shaH bec;)me a part uf lhe Indebtedness payilhle 
on dP.mand <md shall bear Interest at the Note '<He from the date of the expend:ture until repaid. Expenses covered uy th1s puragr;;;ph 
mc!ude. withnu: hmilar10n, however ~uhjee to any l~mir~ under <lpplic<~ble law. l..e:>cter's attorneys' fe('S iE1rJ lcndcr"s legal el<,pt:mses, 
whether or nol there !S a lawsuit, including atlomeys' tP.es an<l t'!xpenst=;S for bankruptcy proceedings i1ncludin9 efforts to moJify vr 
vacntf'l any i'I\Jtorrat•c st<ly or lnjunct:oni, appeals, and any anticipated posr·judgmem collection services, the cost of se.archm1 
records, obtain1ng t!tle reports (including foreclosure repor1s). surveyors' reports, and appraisal fees, title in~urmn,e, and IBes for the 
Trustee, to the e;.;tent permitted by apfl!ic;;~blt< law &ncf•cwry alsc wi!l pay any court costs, in addition to nil o\her sums provit.Jf.ld by 
law. 

Authority. The person who signs thts SuUordmation us ~:.>r or behalt of BHnehc1ary •erlfesenls atld w<!nants that he or she hAs 
authonty to ex-ecute ihls Subordlni3l10tl ahd 10 subordinaw the Sull:;rdmated Indebtedness and thfl Benef;(:;.f!fy'$ .(;•~cunty mtcr-:;sts in 
Beneficiary's property, 1t any 

Caption Headings. Caption head1ngs in !his Subordination are for convenie.ncD purposes only ond are no1 to be used In interpr~r or 
define the rrovis1ons of th1s SubordinlitiOt"L 

Governing Law. This Subordinatron will be governed by IIHierallaw apphcable to Lender and, to the extent not preempted by federal 
law. the laws of the State of California without regard to its conflicts of law provisions. This Subordination has been accepted by 
Lender in the State of California. 

Choice of Vonue. If th~re is a law~uit, Bem~ficiary agrees upon Lender's request to ::.ubmit to tre Jur·sdKtwn ot thP. couns of RivN~trl~ 
County, Srate cf Ci'!l!lornta. 

Successors, Tim; SutJOrdinal!on shall extend to and IJ:nd l.he respf•Ct•ve hetr.::;, pt-:rscnal r£>pres.entative~. ~uccessors and assigns of tl'>c 
panies to th:s SulJ(.Hdina1ion, <P1d the covenants of Benefn:iarv 'lerem :n iavor of Le.nd"r shall ~~xtend to, include. and be enhrccab!c by 
any transfeftJ€ or endorsct: to whom Lend!:lr m<lv iransft:<r any or all of the SupPnor !ndebtt!dness. 

No Waiver by lender. lendar shall not be deemed !0 have warved any rights under th1s Subordination unless s~':h wl:tiver 1:5 g1ver in 
writ1ng and Stgf1(.!(1 h·l' l.0nd(n No dcl<Jy or omission on the part of lendt:r- 1n exercising <Jny rogh~ shall operate as 8 waiver of such 
right or any other right. A ~'1-·aiver :;.y lender of a provision cf this Suborainatmn ~hni! not pre1ud1C€ or con:sutut!il <! waiv~r of Lender's 
r1ght Nherwise to demand stnct compliance with th<H prov1sion or any other provision of :nis Suhotdi"10i!tH"1. No pnor waiver by 
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SUBORDINATION OF DEED OF TRUST 
(Cont;nued) Page 3 

: .;-nr.<e' :--or :.lfly '~'-"·HS~ ui tJeD-w'; r,.- t/'.i'·t:· Le··dn :H<d Ht:ndic.::ery_ l,hdli G..::nst::,_:te a waiver cl any :1i -.enO::er·s :.g:•rs. or 0+ any ::::• 
Be1·-et:c:ary's obl•g2t•ons ils to 3'ly tu'.Jr€' ~rans,1;.1:vns. V'r·e-~'eve' cne ':;)r,;e;•t d le~oer :s requ,rec Lwdu th::; St..bcr:l1nP.tion. rr.; 
fra;-,ting of sud; ;;ons.ent tJY c-.r--lier :r, -1:'1'1 1nst.:c.c-: sh<lli no: CO~'SfitutB ::,mtinwtlg C();'"!f,f:'lt to subseqc.Jt~n\ .r,stanc•:s. W"er,::. S.>JC"' 
consent is r8q'.llf<O!d Bnd ::, <JI! c.:Jses ~-'"~ ::of'lst;nt wny Le qrw<teD o~ ;.v;tLheld '~'the sci« ::iscrericn c 1 L•,?nc!c'. 

NOTICE: THIS SUBORDINATION AGREEMENT CONTAINS A PROVISION WHICH AllOWS THE PERSON 
OBLIGATED ON YOUR REAl PROPERTY SECURITY TO OBTAIN A lOAN, A PORTION OF WHICH MAY BE 
EXPENDED FOR OTHER PURPOSES THAN IMPROVEMENT OF THE lAND. 

EACH PARTY TO THIS SUBORDINATION ACKNOWlEDGES HAVING READ ALL THE PROVISIONS OF THIS SUBORDINATION, AND EACH 
PARTY AGREES TO ITS TEAMS THIS SUBORDINA TlON IS DAHO NOVEMBER 1, 2014. 

BORROWER: 

SANTIAGO SUNRISE VIllAGE MOBILE HOME PARK CORPORATION, A CALIFORNIA 
NONPROFIT CORPORA liON 

By· 
Ga·r;.y·Edfn"Uildson, ·oirectOr··;··chie·t·operatifi'Q. Officer--Of Santiago Sunrise Village 
Mobile Home Park Corporation, a California nonprofit corporation 

BE NEfiC!A RY: 

THE CITY OF PALM SPRINGS AS SUCCESSOR AGENCY TO fHE COMMUNITY 
REDEVELOPMENT AGENCY OF THE CITY OF PALM SPRINGS, A PUBliC BODY, 
CORPORATE AND POLITIC 

By 

B)'". 

Aa:;tti"Oriie-d Signer fot the City ot Palm Springs as Successor Agency to The 
Community Redevelopment Agency of tho City of Palm Springs, a public bCtdy, 
corporate and politic 

/;u1~onn~rJ S;g~ler .fOr Tre ,:_~::(of ··::>~j~ SDT::-:s~~ il~ 3'-!c;;:::::.cosr Agen.'·r ~·' '"" 
·-::.)r,w;uni'tv Hed-et€+::q::,...,e~~ A;:;C'J,~Y c·f :~·<: :":i~-r )f Pdn: Spr;nq? ~ c:-t:bl;c ::.CJ<:\' 
corporate and oolitiC 

LENDER: 

THE BANK Of HEMET, A CALIFORNIA CORPORATION 
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STATE OF 

COUNTY OF 

On 

SUBORDINATION OF DEED OF TRUST 
(Continued) 

CERTIFICATE OF ACKNOWLEDGMENT 

ISS 

20 before me,------=-:-:-
{ht:--te in~flrt n-ame M-~ titie of the officer! 

Page 4 

personally ap:lenre<J Garry Edmundson. who proved to rnc on !he bos•s cf sat·sia(:tory evidence :o l>e :hc personisi whose '1.r.tmeisl tS-'ilfe 
subscribed w the \-'lnthtn ins1rument and acknowledged to mA that !"wfsfH':'thev· excJ.:u:ed the s<J•ne in hibfhcr'the•r authorv~d capac;W(ir:si. 
;;nd th<Jt by hisfher/thf!ir slgna7urelsl or. tha in5.uumen: the person!s1 or the enitv upon b€oh(d of wh1Ch tne ;_~c:-sonls) ar.ted, executed 1he 
rllstnJm~n1. 

i c€'ftify under PENALTY OF rrRJURY Uflder the !e~ws ()f the State ol Californ;a that the foregotng por.agraph 1s trw·! ;:md correct. 

WITNESS my hand and official seal. 

Sigr\ature 

STATE OF 

COUNTY OF 

On 

rersonally appeared 

CERTIFICATE OF ACKNOWLEDGMENT 

20 betore rne, 

I 

ISS 

!Seal) 

whn proved rome :':In rhe h·a·s·;·~ of !'i<Jtl~;fa<:W'Y ~~Vidence to -be ihC- Persu1~\!:il whO::.ce na!C~<~'($)-is,are SUbsCflbHd w thil--Wi~hln -i-nstrum811t~10-d 
iicknowledged to m<1' rhar he:shc_'the:y executed the same in hlsiher.'rheir autt1oritcd r.:apacity(lesl. anrl that by IHS/her/lh(N .Slfinaturf;dsl on 
the mstrument the person:s1. nr th1~ em:ry upon behalf of which the per:.on~s) a::: ted, executed the im;tn.HPRnt 

I certify und~r PENALTY OF PEqJURY under !he laws ot the State of California th<:Jt the foregoing paragra;lh IS rnm and correct 

WITNESS my hand and official $eal. 

Signature !Seal! 
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SUBORDINATION OF DEED OF TRUST 
(Continued) Page 5 

-----·--

STATE OF 

COUNTY OF 

CERTIFICATE OF ACKNOWLEDGMENT 

- 20 

ISS 

I 

nl!;r"e tnsPit narne and title ,;T!he ofticN) 

p(~~soniilly appeared . 
who proved to me on ,,.;e--ilBs-iS- (1(S-~t-~itacwry -e;,;;{!CilG·e tO- be thf!' pP.rsori-iSi who:::e nan~BrSJ ·;s.cne su.bscrtbeci to- tht- wTihi;; --i!tstrumt•nt ~-r-;d 
ecknnwledged to mf! that heishe/they exE:cuteO the sa"ne in hi~ih!·<r-'1heir au:h()ri:.>t~d uwacnylwsl. and that by his/hBI/thc1r signature{~! on 
the ln!->trurn~?:nt lhl:l per~on!.sl. or the entity upon behalf of whwh 1he personis) <1:::-tBd, exocuu-Jd t'"1e ,nstrur"wnt. 

I cn!t1y under PENAL rY Of-- Pf:AJURY under the lav.·s of the Statr. ot CaHomt~ that Hw ior'l!uomg paragraph is true and ccrreu 

WITNESS my hand and official seal. 

Signature (Seal) 

CERTIFICATE OF ACKNOWLEDGMENT 

STATE OF 

l ss 
COUNTY OF 

On . 20 
lhere msf!rt nar.'e nnd title of the officer) 

p~rson~Jiy Bppeared Frank larreta, who proved w me on the basis of satisfactory evrdcnce to Ge th~ person!s! whoss namt:(S) is:are 
SIIb!'~nh!">d ro the wirhin instrument anrl ad<.no\•.dedged to me that heisho:they executed the Sfl:11C rr hi:>!her:thetr authcri?ed capacity(iesr, 
and tha1 by his/hN:lheir sigl"l~lur('(sl O'l the •nstrument the person1sl, or the ontlty upon bBhaif of whicn th(:: personls) actetl, executed :f)e 
mstrumen~. 

I cert1ty :..rnder PENALTY OF PERJURY tmder th£; l-aws of the Stute ol Californ•a that the foregoing p::o~raiJI<~Ph ,s true and corrl;!ct. 

WITNESS my hand and official $eal. 

Signaturft (Seal) 

--------------===cc== 
LilserP.~O: Ver. "'f4A~iC.012 Coor. 0 ·H USA Corporatior~ l9§7·:~26'Y4·.~··AII R1ghts Reserver1. CA 'F·:CFi·,LPl\(.f2"1"2':t:·c· TR~2"724 

0 R-40 
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RECORDATION REQUESTED BY: 
The Bank of Hemet, a California corporation 
3715 Sunnyside· Drive 
Riverside, CA 92506 

WHEN RECORDED MAIL TO: 
The Bank of Hemet. a California corporation 
3715 Sunnyside Drive 
Riverside. CA 92506 

FOR RECORDER'S USE ONLY 

NOTICE: THIS SUBORDINATION OF DEED OF TRUST RESULTS IN YOUR SECURITY INTEREST IN THE 
PROPERTY BECOMING SUBJECT TO AND OF LOWER PRIORITY THAN THE LIEN OF SOME OTHER OR LATER 
SECURITY INSTRUMENT. 

SUBORDINATION OF DEED OF TRUST 

THIS SUBORDINATION OF DEED OF TRUST dated November 1, 2014, is made and executed among The City 
of Palm Springs as Successor Agency to The Community Redevelopment Agency of the City of Palm Springs, a 
public body, corporate and politic ("Beneficiary"); Santiago Sunrise Village Mobile Home Park Corporation. 
a California nonprofit corporation ("Borrower"}; and The Bank of Hemet. a California corporation ('"Lender"). 

SUBORDINATED INDEBTEDNESS. Beneficiary has extended the following described financial accommodations, secured by the Real 
Property lthe ~Subordinated Indebtedness~ I: 

Promissory Note in the original principal amount of $392,040.00 dated November 1. 2004. 

SUBORDINATED DEED OF TRUST. The Subordinated Indebtedness is or will be sec.ured by the Rea! Property and evidenced by a deed of 
trust dated November 1, 2004 from Santiago Sunrise Village Mobile Home Park Corporation, a California nonprofit corporation IRTrustor~J 
to Orange Coast Title Company ("Trustee~) in favor of The City of Palm Springs as Successor Agency to The Community Redevelopment 
Agency of the City of Palm Springs, a public body, corporate and politic rseneficiary~) (the "Subordinated Deed of Trust~) and recorded in 
Riverside County, State of California as follows: 

recorded November 5, 2004 as Instrument Number 2004~0882779. 

REAL PROPERTY DESCRIPTION. The Subordinated Deed of Trust covers the following described real property (the ~Real Property") 
located in Riverside County, State of California: 

Lot 1 of Tract No. 17642-1 in the City of Palm Springs. County of Riverside, State of California, as per Map on file in Book 122 Pages 
88, 89 and 90 of Maps, in the Office of the recorder of said County, together with Parcel 2 as shwn described in document recorded 
April 25, 1996 as Instrument No. 148930, records of said County. 

Except the Northerly 731.00 feet of said Lot 1 an except the Northerly 731 feet of said Parcel 2 of instrument No. 148930 

The Real Property or its address is commonly known as 1500 E. San Rafael Drive, Palm Springs, CA 92262. The Assessor's Parcel 
Number for the Real Property is 669-500-028-8. 

SUPERIOR INDEBTEDNESS. Lender has extended or has agreed to extend the following described financial accommodations to Borrower, 
secured by the Real Property (the ftSuperior Indebtedness~): 

Promissory Note in the amount of Four Million Eight Hundred Seventy Five Thousand and no/100 {$4,875,000.00) secured by a Deed 
of Trust. 

LENDER'S liEN. The Superior Indebtedness is or will be secured by the Real Property and evidenced by a mortgage, deed of trust, or other 
lien instrument, dated,------------' tram Borrower to Lender (the "Lender's Lien"! and recorded in Riverside County, State 
of California as follows: 

to be recorded concunently. 

As a condition to the granting of the requested financial accommodations, Lender has required that the Lender's Lien be and remain 
superior to the Subordinated Deed of Trust. 

REQUESTED FINANCIAL ACCOMMODATIONS. Trustor, who may or may not be the same person or entity as Borrower, and Beneficiary 
each want Lender to provide financial accommodations to Borrower in the form of the Superior Indebtedness. Trustor and Beneficiary each 
represent and acknowledge to Lender that Beneficiary will benefit as a result of these financial accommodations from Lender to Borrower, 
and Beneficiary acknowledges receipt of valuable consideration for entering into this Subordination. 

NOW THEREFORE THE PARTIES TO THIS SUBORDINATION HEREBY AGREE AS FOLLOWS: 

SUBORDINATION. The Subordinated Deed of Trust and the Subordinated Indebtedness secured by the Subordinated Deed of Trust is and 
shall be subordinated in all respects to Lender's Lien and the Superior Indebtedness, and it is agreed that Lender's Lien shall be and remain, 
at all times, prior and superior to the lien of the Subordinated Deed of Trust. Beneficiary also subordinates to Lender's Lien all other 
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SUBORDINATION OF DEED OF TRUST 
(Continued) Page 2 

Security Interests in the Real Property held by Beneficiary, whether now existing or hereafter acquired. The words ~security Interest" 
mean and include without limitation any type of collateral security, whether in the form of a lien, charge, mortgage, deed of trust, 
assignment, pledge, chattel mortgage, chattel trust, factor's lien, equipment trust, conditional sale, trust receipt, lien or title retention 
contract, lease or consignment intended as a security device, or any other security or lien interest whatsoever, whether created by law, 
contract, or otherwise. 

BENEFICIARY'S REPRESENTATIONS AND WARRANTIES. Beneficiary represents and warrants to lender that: (A) no representations or 
agreements of any kind have been made to Beneficiary which would limit or qualify in any way the terms of this Subordination; (8) this 
Subordination is executed at Borrower's request and not at the request of Lender; (C) Lender has made no representation to Beneficiary as 
to the creditworthiness of Borrower; and (D) Beneficiary has established adequate means of obtaining from Borrower on a continuing basis 
information regarding Borrower's financial condition. Beneficiary agrees to keep adequately informed from such means of any facts, 
events, or circumstances which might in any way affect Beneficiary's risks under this Subordination, and Beneficiary further agrees that 
Lender shall have no obligation to disclose to Beneficiary information or material acquired by Lender in the course of its relationship with 
Beneficiary. 

BENEFICIARY WAIVERS. Beneficiary waives any right to require Lender: (A) to make, extend, renew, or modify any loan to Borrower or 
to grant any other financial accommodations to Borrower whatsoever; (8) to make any presentment, protest, demand, or notice of any 
kind, including notice of any nonpayment of any Superior Indebtedness secured by Lender's lien, or notice of any action or nonaction on 
the part of Borrower. Lender, any surety, endorser, or other guarantor in connection with the Superior lndebted!less, or in connection with 
the creation of new or additional indebtedness; (CJ to resort for payment or to proceed directly or at once against any person, including 
Borrower; (D) to proce-ed directly against or exhaust any collateral held by Lender from Borrower, any other guarantor, or any other 
person; (EI to pursue any other remedy within Lender's power; or (F) to commit any act or omission of any kind, at any time, with 
respect to any matter whatsoever. 

LENDER'S RIGHTS. Lender may take or omit any and all actions with respect to Lender's Lien without affecting whatsoever any of 
Lender's rights under this Subordination. In particular, without limitation, Lender may, without notice of any kind to Beneficiary, (A) make 
one or more additional secured or unsecured loans to Borrower; (B) repeatedly alter, compromise, renew, extend, accelerate, or otherwise 
change the time for payment or other terms of the Superior Indebtedness or any part of it, including increases and decreases of the rate of 
interest on the Superior Indebtedness; extensions may be repeated and may be for longer than the original loan term; (C) take and hold 
collateral for the payment of the Superior Indebtedness, and exchange, enforce, waive, and release any such collateral, with or without the 
substitution of new collateral; (DJ release, substitute, agree not to sue, or deal with any one or more of Borrower's sureties, endorsers, or 
guarantors on any terms or manner Lender chooses; (E) determine how, when and what application of payments and credits, shall be 
made on the Superior Indebtedness; (F) apply such security and direct the order or manner of sale of the security, as Lender in its 
discretion may determine; and (G) transfer this Subordination to another party. 

DEFAULT BY BORROWER. If Borrower becomes insolvent or bankrupt, this Subordination shall remain in full force and effect. 

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Subordination: 

Amendments. This Subordination constitutes the entire understanding and agreement of the parties as to the matters set forth in this 
Subordination. No alteration of or amendment to this Subordination shall be effective unless given in writing and signed by the party 
or parties sought to be charged or bound by the alteration or amendment. 

Attorneys' Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Subordination, Lender shall be 
entitled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial and upon any appeal. Whether or not any 
court action is involved, and to the extent not prohibited by law, all reasonable expenses Lender incurs that in Lender's opinion are 
necessary at any time for the protection of its interest or the enforcement of its rights shall become a part of the Indebtedness payable 
on demand and shall bear interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph 
include, without limitation, however subject to any limits under applicable law, Lender's attorneys' fees and Lender's legal expenses, 
whether or not there is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings (including efforts to modify or 
vacate any automatic stay or injunction), appeals, and any anticipated post-judgment collection services, the cost of searching 
records, obtaining title reports (including foreclosure reports), surveyors' reports, and appraisal fees, title insurance, and fees for the 
Trustee, to the extent permitted by applicable law. Beneficiary also will pay any court costs, in addition to all other sums provided by 
law. 

Authority. The person who signs this Subordination as or on behalf of Beneficiary represents and warrants that he or she has 
authority to execute this Subordination and to subordinate the Subordinated Indebtedness and the Beneficiary's security interests in 
Beneficiary's property, if any. 

Caption Headings. Caption headings in this Subordination are for convenience purposes only and are not to be used to interpret or 
define the provisions of this Subordination. 

Governing Law. This Subordination will be governed by federal law applicable to Lender and, to the extent not preempted by federal 
law. the laws of the State of California without regard to its conflicts of law provisions. This Subordination has been accepted by 
Lender In the State of California. 

Choice of Venue. If there is a lawsuit, Beneficiary agrees upon Lender's request tO submit to the jurisdiction of the courts of Riverside 
County, State of California. 

Successors. This Subordination shall extend to and bind the respective heirs, personal representatives, successors and assigns of the 
parties to this Subordination, and the covenants of Beneficiary herein in favor of Lender shall extend to, include, and be enforceable by 
any transferee or endorsee to whom Lender may transfer any or all of the Superior Indebtedness. 

No Waiver by lender. Lender shall not be deemed to have waived any rights under this Subordination unless such waiver is given in 
writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver of such 
right or any other right. A waiver by Lender of a provision of this Subordination shall not prejudice or constitute a waiver of Lender's 
right otherwise to demand strict compliance wrth that provision or any other provision of this Subordination. No prior waiver by 
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Lender, nor any course of dealing between Lender and Beneficiary, shall constitute a waiver of any of Lender's rights or of any of 
Beneficiary's obligations as to any future transactions. Whenever the consent of Lender is required under this Subordination, the 
granting of such consent by Lender in any instance shall not constitute continuing consent to subsequent instances where such 
consent is required a:nd in all cases such consent may be granted or withheld in the sole discretion of Lender. 

NOTICE: THIS SUBORDINATION AGREEMENT CONTAINS A PROVISION WHICH ALLOWS THE PERSON 
OBLIGATED ON YOUR REAL PROPERTY SECURITY TO OBTAIN A LOAN. A PORTION OF WHICH MAY BE 
EXPENDED FOR OTHER PURPOSES THAN IMPROVEMENT OF THE LAND. 

EACH PARTY TO THIS SUBORDINATION ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS SUBORDINATION, AND EACH 
PARTY AGREES TO ITS TERMS. THIS SUBORDINATION IS DATED NOVEMBER 1. 2014. 

BORROWER: 

SANTIAGO SUNRISE VILLAGE MOBILE HOME PARK CORPORATION. A CALIFORNIA 
NONPROFIT CORPORATION 

By''~--~------~----~~~----~=---
Garry Edmundson, Director f Chief Operating Officer of Santiago Sunrise Village 
Mobile Home Park Corporation. a California nonprofit corporation 

BENEFICIARY: 

THE CITY OF PALM SPRINGS AS SUCCESSOR AGENCY TO THE COMMUNITY 
REDEVELOPMENT AGENCY OF THE CITY OF PALM SPRINGS, A PUBLIC BODY, 
CORPORATE AND POLITIC 

By:.~~~~------=--=--~~--~--~ 
Authorized Signer for The City of Palm Springs as Successor Agency to The 
Community Redevelopment Agency of the Crty of Palm Springs, a public body, 
corporate and politic 

By:-=--c---~--~--=-~--~~-=-~--~ 
Authoriz~d Signer for The City of Palm Springs as Successor Agency to The 
Community Redevelopment Agency of the City of Palm Springs, a public body. 
corporate and politic 

LENDER: 

THE BANK OF HEMET. A CALIFORNIA CORPORATION 

x·.-~~~=-~~~-------------­Frank Larreta, Vice President 
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SUBORDINATION OF DEED OF TRUST 
(Continued) 

CERTIFICATE OF ACKNOWLEDGMENT 

STATE OF ________________________ _ 

COUNTY OF ________________________ _ 
} ss 
} 

Page 4 

On----------------' 20 ______ before me, ------,:;;:;oc;:;;;:::;c==-===:-::<.:o:::--::<oc=::.------
fhere insert name and title of the officer) 

personally appeared Garry Edmundson, who proved to me on the basis of satisfactory evidence to be the person{s) whose namefsl is/are 
subscribed to the within instrument and acknowledged to me that he/she/they executed the same in his/her/their authorized capacity(ies), 
and that by his/her/their signaturelsl on the instrument the personfsl, or the entity upon behalf of which the personfs) acted, executed the 
instrument. 

I certify under PENALTY OF PERJURY under the laws of the State of California that the foregoing paragraph is true and correct. 

WITNESS my hand and official seal. 

Signature-------------- (Seal) 

CERTIFICATE OF ACKNOWLEDGMENT 

STATE OF ______________________ _ 

COUNTY OF ______________________ _ 
} ss 
} 

On----------------' 20 ______ before me, ------..=:c==-==-=c==,..-c""oc-==,-------
(here insert name and title of the officer) 

personally appeared , 
who proved to me on the basis of satisfactory evidence to be the person(s) whose name(s) is/are subscribed to the within instrument and 
acknowledged to me that he/she/they executed the same in his/her/their authorized capacitylies), and that by his/her/their signaturelsl on 
the instrument the person(s), or the entity upon behalf of which the person(s) acted, executed the instrument. 

I certify under PENALTY OF PERJURY under the laws of the State of California that the foregoing paragraph is true and correct. 

WITNESS my hand and offi<:Lpl see~!. 

Signature------------------------ (Seal) 
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SUBORDINATION OF DEED OF TRUST 
(Continued) Page 5 

CERTIFICATE OF ACKNOWLEDGMENT 

STATE OF ______________________ __ 

ISS 
COUNTY OF ______________________ __ 

On -----------------------------· 20 ______ before me, ----------=======""===:;;-;:uc=;---------(here insert name and title of the officer) 

personally appeared , 
who proved to me on the basis of satisfactory evidence to be the person(s) whose name(s) is/are subscribed to the within instrument and 
acknowledged to me that he/she/they executed the same in his/her/their authorized capacity(ies), and that by his/her/their signaturels) on 
the instrument the person(s), or the entity upon behalf of which the person(s) acted, executed the Instrument. 

I certify under PENALTY OF PERJURY under the laws of the State of California that the foregoing paragraph is true and correct. 

WITNESS my hand and official seal. 

Signature ______________________________________________ _ (Seal) 

CERTIFICATE OF ACKNOWLEDGMENT 

STATE OF ________________________ _ 

COUNTY OF ______________________ _ 
ISS 

I 

On -------------------------------' 20 ______ before me, ------------,c:-:::-;:=c::-==-====-c;-:;:c:-==c;----------
{here insert name and title of the officer) 

personally appeared Frank larreta, who proved to me on the basis of satisfactory evidence to be the person(s) whose name(s) is/are 
subscribed to the within instrument and acknowledged to me that he/she/they executed the same in his/her/their authorized capacity(ies), 
and that by his/her/their signature(s) on the instrument the person(s), or the entity upon behalf of which the person(s) acted, executed the 
instrument. 

I certify under PENALTY OF PERJURY under the laws of the State of California that the foregoing paragraph is true and correct. 

WITNESS my hand and official seal. 

Signature -------------------------------------------- {Seal) 
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