City Council Staff Report

DATE: January 21, 2009 CONSENT CALENDAR

SUBJECT: TREASURER’S INVESTMENT REPORT AS OF
NOVEMBER 30, 2008

FROM: Geoffrey S. Kiehl, Director of Finance and Treasurer

BY: Department of Finance and Treasury
SUMMARY

Attached is the Treasurer's Investment Report as of November 30, 2008. The
report includes the face value and coupon rate (if applicable) of the investments
and the source for the market value estimate. The City's total invested cash is
$78,260,311 plus $27,658,697 in bond issue capital projects, reserve and debt
service funds. The market value of the invested cash is $78,777,073.

RECOMMENDATION:

Receive and File Treasurer's Investment Report as of November 30, 2008.

STAFF ANALYSIS:

The attached report includes the face value and coupon rate {if applicable) of the
investments and the source for the market value estimate. Also included is
information on the investments of Bond Issue reserve funds, and on loan
repayment programs managed by a bank.

The investments, in type, maturity and as a percentage of the total portfolio, are
in compliance with the existing City Council-approved investment policy with one
exception. the FICO notes ($500,000, 4/16/18, 9.8%) exceed the 5 year
limitation on maturities (Detail of Investments, Long Term Investments, U.S.
Govt. Agency Securities). The investment in question was purchased prior to the
adoption of the 5-year limitation. Since it appears to represent no additional risk
either because of credit-worthiness or liquidity, earlier councils decided to allow it
to be retained in the investment pool because the yield is higher than attainable
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under current market conditions. We recommend that this exception to the
policy be continued. B

The AIG investment in the amount of $1,290,000 (Bond Issue Reserve, Debt
Service & Related Funds, 2004 Convention Center), was returned to the City on
October 3, 2008, and is reflected on this report.

State law requires this report 10 be submitted within 30 days of the end of the
quarter. Because all of the City's bank accounts may not be completely
reconciled, there may be minor adjustments to the cash on hand in the checking
account and to the valuation of the bond issue’'s money market investments. Al
other amounts are actual.

The weighted average maturity (WAM) of the portfolio is 335.02 days. The
maximum WAM allowed by the Investment Policy is 1095 days. The current
portfolio and expected revenue cash flow will be sufficient to meet budgeted
expenditure requirements for the next six months and the foreseeable future
thereafter. :

EISCAL IMPACT:

None

Geoffrey S. Kiehl, Director of Finance and Treasurer

Attachments: Treasurer's Investment Report




treasnep CITY OF PALM SPRINGS
12/312008 TREASURER'S MONTHLY REPORT
SUMMARY OF IN VESTMENTS

NOVEMBER 30, 2008
[On Call Deposits ] Adjusted Basis Category Total Tercemage
Checking Account -244 374
State Pool 47,500,000 47,255,626 50.38%
Short Term Tnvestmenls
{1 ycar or leas}
Mourtgupe Pass-Thrus 1,625,670
Time Depoxis 1,940 (KK
U.5. Gov't Agencics 983 280 4,554 950 5.82%
Medium Term [nvestments
(1 year to 3 ycars)
Corporale Notes 2,785,430
Mongage Pass-Thrug 3,923,781
U.S Govi Apencies 15,241,930 21,951,141 28.05%
Luong Term Investments
(5 yedrs to 5 years)
U.5. Gov't Agencier 4 498 594 4 498 504 5.75%
78,260,311 1K (K%

“Some inveatments made prior o (he implementation of the

current Investment, Policy exceed the 5 year Limit,
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