SUCCESSOR AGENCY STAFF REPORT

SUBJECT: APPROVAL AND TRANSMITTAL OF RECOGNIZED OBLIGATIONS
PAYMENT SCHEDULE (ROPS 17-18A AND 17-18B) FOR THE PERIOD OF
JULY 1, 2017 THROUGH JUNE 30, 2018, PURSUANT TO SECTION
34169(G)(1) OF CALIFORNIA HEALTH & SAFETY CODE

FROM: DAVID H. READY, CITY MANAGER
BY: SUZANNE HARRELL, CITY FINANCIAL ADVISOR
SUMMARY

Under the Redevelopment Dissolution Act, the Successor Agency is required to
approve a Recognized Obligation Payment Schedule (ROPS) and submit to the County
Auditor-Controller, the State Department of Finance (DOF), and the State Controller's
Office. After review and approval by the City Council acting as the Successor Agency,
the ROPS must be approved by the Oversight Board. This ROPS covers the period
from July 1, 2017 through June 30, 2018, separated into two six-month periods. The
ROPS will subsequently be presented to Oversight Board and submitted to the
Department of Finance and County Auditor-Controller prior to the deadline of February
1, 2017.

The Successor Agency is also required to approve an administrative budget in an
amount not to exceed the maximum permitted under the Redevelopment Dissclution
Act.

RECOMMENDATION:

Adopt Resolution No. . “A RESOLUTION OF THE CITY COUNCIL OF THE
CiTY OF PALM SPRINGS, CALIFORNIA, ACTING SOLELY IN ITS CAPACITY AS
SUCCESSOR AGENCY TO THE PALM SPRINGS COMMUNITY REDEVELOPMENT
AGENCY APPROVING THE RECOGNIZED OBLIGATION PAYMENT SCHEDULE
(ROPS 17-18) AND AN ADMINISTRATIVE EXPENSE BUDGET FOR THE PERIOD OF
JULY 1, 2017 THROUGH JUNE 30, 2018, PURSUANT TO THE CALIFCRNIA HEALTH
& SAFETY CODE.”
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Recognized Obligation Payment Schedule 17-18

STAFF ANALYSIS:

The ROPS is the document used by the DOF to determine the amount of
Redevelopment Property Tax Trust Fund (RPTTF) moneys the Successor Agency will
be allowed to retain on a six month basis to meet approved obligation of the Successor
Agency, as well as the amount of the Successor Agency's allowable administrative
budget.

Senate Bill 107, signed on September 22, 2015, provides that the ROPS for the two six-
month periods in each fiscal year must be approved by the Oversight Board and
submitted to the DOF no later than February 1 each year. The deadline with respect to
ROPS 17-18 is February 1, 2017.

After approval by the Successor Agency, the ROPS will be submitted to the Oversight
Board and the Department of Finance for review and approval.

FISCAL IMPACT:

The total enforceable obligations for Fiscal Year 2017-18 are $6,606723. The
obligations are funded with a combination of RPTTF, funds unspent in the prior ROPS
period, and bond reserves funded in the prior ROPS period as required by the bond
indentures.

The maximum amount of the allowable administrative budget for the Fiscal Year is
$250,000, which is aliocated to salaries and benefits as shown below:

40000 Salaries $175,896
41450 Telecommunication 258
41600 PERS Contribution 47,418
41700 Medicare Tax 2,551
41900 Fringe Benefits 23,619
41930 RHS Health Benefit 258
Total $250,000

The maximum allowance for administrative costs does not cover the total of such costs
incurred by the City to administer the winding down of the former Redevelopment
Agency’s operations. Additional expenses not covered by the maximum allowance
include additional salaries of personnel allocable to the Successor Agency, legal costs
of the Successor Agency, costs to prepare the ROPS and audit of the Successor
Agency’s financial statements, which total approximately $50,000. Such costs are paid
by the General Fund. If any of the $250,000 allowance remains after payment of
salaries, any amounts will be applied to such other additional administrative costs.
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Recognized Obligation Payment Schedule 17-18

Sempune <o b

Sufgpme Harrel!

City Financial Advisor

D Ty, 2 ULA.

Geoffrey Kiehl

Director of Finance and Treasurer

S : : W‘_
_4,\2/7;2,/ : {"
David H. Ready

City Manager

Marcus Fuller

Assistant City Manager

Attachments:

1. Resolution

2. Recognized Obligation Payment Schedule for Fiscal Year 17-18
(Exhibit “A” to the Resolution)
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RESOLUTION NQ.

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF
PALM SPRINGS, CALIFORNIA, ACTING SOLELY IN ITS
CAPACITY AS SUCCESSOR AGENCY TO THE PALM
SPRINGS COMMUNITY REDEVELOPMENT AGENCY
APPROVING THE RECOGNIZED OBLIGATION PAYMENT
SCHEDULE (ROPS 17-18) AND AN ADMINISTRATIVE
EXPENSE BUDGET FOR THE PERIOD OF JULY 1, 2017
THROUGH JUNE 30, 2018, PURSUANT TO THE
CALIFORNIA HEALTH & SAFETY CODE.

WHEREAS, the Community Redevelopment Agency of the City of Palm
Springs (‘Redevelopment Agency’) was a redevelopment agency in the City of
Palm Springs, duly created pursuant to the California Community Redevelopment
Law (Part 1 {commencing with Section 33000) of Division 24 of the California
Health and Safety Code) (“Redevelopment Law”); and

WHEREAS, AB X1 26 was signed by the Governor of California on June 28,
2011, making certain changes to the Redevelopment Law, including adding Part 1.8
(commencing with Section 34161) and Part 1.85 (commencing with Section
34170) to Division 24 of the California Health and Safety Code (“Health and Safety
Code”); and

WHEREAS, Health & Safety Code Section 34177(l} requires the Successor
Agency to prepare a Recognized Obligation Payment Schedule (ROPS) listing the
enforceable obligations of the former Redevelopment Agency.

NOW, THEREFORE, BE IT RESOLVED THAT THE CITY COUNCIL OF THE
CITY OF PALM SPRINGS, ACTING SOLELY IN ITS CAPACITY AS THE
SUCCESSOR AGENCY OF THE PALM SPRINGS COMMUNITY REDEVELOPMENT
AGENCY, DOES HEREBY RESOLVE AS FOLLOWS:

SECTION 1. The Recitals set forth above are true and correct and incorporated
herein by reference.

SECTION 2. The Recognized Obligation Payment Schedule (ROPS 17-18 A
and B) for the period of July 1, 2017 through June 30, 2018, attached to this Resclution
as Exhibit A, is hereby approved.

SECTION 3. The administrative budget of $250,000 for the period of July 1,
2017 through June 30, 2018 is hereby approved.

SECTION 4. The City Manager or designee is authorized to take all actions

necessary to implement this Resolution, including without limitation, the posting of this
Resoclution and the Recognized Obligation Payment Schedule on the Successor

04



Resolution No.
Page 2

Agency's website, provide notice of adoption of this Resolution and such Schedule to
the County Auditor-Controller, the State Controller and the State Department of
Finance.

SECTION 5. In retaining the responsibilities of the Palm Springs Community
Redevelopment Agency as provided in California Health and Safety Code Sections
34173 and 34176, the City Council expressly determines, reaffirms, and ratifies the
statutory limitation on the City and the City Counci’s liability in retaining the
responsibilities of the Palm Springs Community Redevelopment Agency pursuant to AB
X1 26. Nothing in this Resolution shall be construed as a commitment, obligation, or
debt of the City or any resources, funds, or assets of the City to fund the City's service
as the Successor Agency to the Palm Springs Community Redevelopment Agency as
provided in this Resolution.

SECTION 6. This Resolution shall take effect three days from adoption.

PASSED, APPROVED, AND ADOPTED BY THE PALM SPRINGS CITY
COUNCIL, ACTING SOLELY IN ITS CAPACITY AS THE SUCCESSOR AGENCY TO
THE PALM SPRINGS COMMUNITY REDEVELOPMENT AGENCY, THIS 18th DAY
OF JANUARY, 2017.

DAVID H. READY, CITY MANAGER
ATTEST:

KATHLEEN HART, INTERIM CITY CLERK
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Resoclution No.
Page 3

CERTIFICATION

STATE OF CALIFORNIA )
COUNTY OF RIVERSIDE ) ss.
CITY OF PALM SPRINGS )

I, KATHLEEN HART, Interim City Clerk of the City of Paim Springs, California,
hereby certify that Resolution No. _ was adopted by the Palm Springs City Council at
a regular meeting held on the 18th day of January, 2017, and that the same was
adopted by the following vote:

AYES:
NOES:
ABSENT:
ABSTAIN:

KATHLEEN HART, INTERIM CITY CLERK
City of Palm Springs, California
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Recognized Obligation Payment Schedule (ROPS 17-18) - Summary

Filed for the July 1, 2017 through June 30, 2018 Period

Successor Agency: Palm Springs
County: Riverside
17-18A Total 17-18B Total

Current Period Req i Funding for Enforceable Obligations (ROPS Detail) (July - D ber) (January - June) ROPS 17-18 Total
A Enforceable Obligations Funded as Follows (B+C+D): 1,652,853 - 1,652,853
B Bond Proceeds = = -
C Reserve Balance 1,617,167 - 1,617,167
D Other Funds 35,686 - 35,686
E Redevelopment Property Tax Trust Fund (RPTTF) (F+G): 2,435924 2,607,946 5,043,870
F RPTTF 2,310,924 2,482,946 4,793,870
G Administrative RPTTF 125,000 125,000 250,000
H  Current Period Enforceable Obligations (A+E): 4,088,777 2,607,946 6,606,723

Certification of Oversight Board Chairman:

Pursuant to Section 24177 (o) of the Health and Safety code, | hereby ]

certify that the above is a true and accurate Recognized Obligation Name Title

Payment Schedule for the above named successor agency sl

Signature Date
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Paim Springs Recognized Obligation Payment Schedule (ROPS 17-18) - ROPS Detail
July 1, 2017 through June 30, 2018
Amounts in Whole Dollars|

A B c o E F [ H | 4 " L | ] | N | o | 3
17-18A (July - December)
Tetn! Outstanding
DescrptonProped Scope Project Ama Debt o Colgaton | Hesred
1 16 N :
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;nurmuthmm. 15 Bank. [Fiatervs for September 1 Debt Werged 1 2] T 121,805
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Palm Springs Recognized Obligation Payment Schedule (ROPS 17-18) - ROPS Detall
July 1, 2017 through June 30, 2018

{Report Amounts in Whale Dollars)
A 8 < [ € 3 & H ' 4 ® L | [ I [} l o I » a
p=— = — At Decenien): — - 7|
Contractigresment | Contruct/Agresrnt ROFS 1718

liome | Proect NameDest Otlipaton Otegatan Type Exscution Date | Tarminaton Date DewrigtonProect Scope | Froject Arsa Retena Total
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Paim Springs Recognired Obligation Payment Schedule (ROPS 17-18) - ROPS Detail
Jusly 1, 2017 through June 38, 2018

A L] c o E F ) L]
ROPS T8 1
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10



Palm Springs Recognized Obligation Payment Schedule (ROPS 17-18) - ROPS Detall
duly 1, 2017 through June 30, 2018

Propery - Appraisaly. Fencng

Amounts in Whole Doflars.
] 3 F [ W i 4 ® " 5 s u v w
Fund Sources
Totat Outetanding ROPE 1718, 17188
| heme | Propect NameDebl Otiyaten Otagatin Type Payee DescrptionProject Scope Project Aea | Dett or Retea Totsl Bond Proceedts | Resern Balancal _Other Funds REITE Acean FETTE Total
Property Tas - Conk & Botde Property Mamienance (County of Fverside Fropety Tasos on Agency Hei Land |Marged 1 2 ] : 3,000 - 1
Property Tax - FSL 236 Froparty  |Property Muntenance. [County of Rrvensde anww (Mharged 7 2, N [3 i,
[Er= Property Manisnance Desert Waker [tiies for Agency Fuekd Property — [Werged 1 w5 2,000 T
[Fraca Invesiment Loase. Froperty Mantariance [Faa Invratments Lense of property agacent o Paza [Werged | X w8 5,500 4
2014 Sutansinats Tax Allascahon Insiad LIE fank :ku-.mqum‘wm!un [darpad/ Mesged 7 18,192 [ § 18 300,
[Contract Benvces - Francim =3 = B Company [F014 Bongs Disciosurs Hang 1 Nergea 7 54 3 ¥, 1
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T [Foos Bark kT i F3 &, N3
14 Subceinate Tax Aiccason |Roservs. LS Bk [Resoree for Seplemser 1 Debt 1T Marged 2 505 N |8 3
RPMP Properies Marvtanance I hgency Marged 1l Momgea 7 EX N 5 4.200 an
TH{LRPM Propartes [Fropanty Dacoatons To be duismned Tor DApoRtion of Agency Heia | Merged s Menged 2 0, W|E 11,600 5
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Palm Springs Recognized Obligation Payment Schedule (ROPS 17-18) - Report of Cash Balances

(Report Amounts in Whole Dollars)

Pursuant to Health and Safety Code section 34177 (l), Redevelopment Property Tax Trust Fund (RPTTF) may be listed as a source of payment on the ROPS, but only to the extent no other funding source is available

or when payment from property tax revenues is required by an enforceable obligation. For tips on how to complete the Report of Cash Balances Form, see Cash Balance Tips Sheet.
A B c D 3 F I G l H 1
Fund S
Bond Proceeds Reserve Bal Other RPTTE
Prior ROPS Prior ROPS
period balances RPTTF
Bonds issued Bonds issued |and DDR RPTTF| distributed as Rent, Non-Admin
on or before on or after balances reserve for future grants, and
Cash Bal Information by ROPS Period 12/31/10 01/01/11 retained period(s) interest, etc Admin C it
ROPS 15-16B Actuals (01/01/16 - 06/30/16)
1 |Beginning Available Cash Balance (Actual 01/01/16)
1,046,665 1,333 - 7,000 48,836 69,259
2 |Revenue/lncome (Actual 06/30/186)
RPTTF amounts should tie to the ROPS 15-188B distribution from the
County Auditor-Controller during June 2016
11 B8 19.359 2.330.957
3 |Expenditures for ROPS 15-16B Enforceable Obligations (Actual
06/30/16) “
Col C - Expense remaining 2007C Bond
Proceeds of $1,046,630 per Bond Expenditure
1,046,640 5,341 11,057 1,213,008 |Agreement
4 |Retention of Available Cash Balance (Actual 06/30/16) e i 16ATA peiii o
RPTTF int retained should only include th nts distributed - Amount shown on 18- pai m
Sesnvo for Ritive phriodes) FEme R e S Other Funds available from 15-16A: Col H - PPA
from 15-16A of $3,759 plus $1,177 815 reserve
36 1,341 23111 1,161,574 [for bond payments in 16-17A
5 |ROPS 15-16B RPTTF Balances Remaining
Na entry required
- . 14,634 |Col H - PPA from 15-168
6 | Ending Actual Available Cash Balance
CtoG=(1+2-3-4),H=(1+2-3-4-5)
§ -1 $ -1$s -1 § 1659 | § 34,027 - |Col F + Col G = $35,686 - apply lo EQ in 17-18
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Palm Springs Recognized Obligation Payment Schedule (ROPS 17-18) - Notes Juiy 1, 2017 through June 30, 2018

Item # Notes/Comments

70 | Trash removal and weed abatement for 3 remaining LRPMP properties - 2 hours for 3 staff, performed quarterly

71 |Fencing for 3 properties at $100 per month and $8,000 for appraisals for remaining LRPMP propetrties

Housing deferral/foan payments (Lines 5 and 34) and City Loan/Reimbursement payments (35, 36, 37 and 41) combined amounts are an estimate based on CAC

5, 34,35, |estimated RPTTF residual to be distributed for 16-17B on January 3, 2017. Will need to be adjusted for actual, and we will inform DOF analyst of new calculated
36, 37, 41 |amounts .
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